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How 60 Operations for (946 Affect You 


High lights From the 1946 Annual Statement of 
The Chesapeake and Ohio Railway Company 


— 45 AW EMPLOVEE 


The 28,728 men and women who operate and 
maintain the C & O earned $89,931,737 in 
wages during 1946. This was some 8 !4 million 
more than in 1945 and represents about 45% 
of the railroad’s total receipts for last year... 
Averagé annual wage was $3,131... It is per- 
tinent to point out that Federal, State, and 
local taxes amount to $894 for each employee. 


C & O’s Personnel Resources Inventory is 
now helping employees capitalize on their 
special talents, experience, and ambitions...A 
new suggestion plan is adding to the earnings 
of those who make significant contributions. 


— 45 A SHIPPER 


To assure increased capacity and peak effi- 
ciency in freight hauling, C & O has ordered 
40 new fast heavy locomotives; 1,000 new 70- 
ton roller-bearing hopper cars; 1,000 new 
50-ton boxcars; and is now requesting bids on 
3,000 additional 70-ton hopper cars. Other 
improvements embrace Centralized Traffic 
Control, grade revisions, and terminal expan- 
sion. Seventy-three miles of new spurs, sidings, 
and branches were laid in 1946 to aid shippers. 
New lines are being projected into coal-pro- 
ducing areas; the 27 new mines which began 
operations in 1946 have estimated loadings of 
3,000,000 tons in 1947. 


Much coal originating on C & O lines goes 
to the highly industrialized areas served by 
the New York Central Railroad. And many 
manufactured goods originating in New York 
Central territories find their way into C & O 
communities. An affiliation of these two rail- 
roads should add to diversification of traffic 
and greatly benefit both of them. For these 
reasons the Chesapeake and Ohio has, since 
the beginning of 1947, acquired approximately 
400,000 shares of New York Central common 
stock. 





QUICK FACTS OF 1946 


1946 1945 1944 

Operating Revenues. 193 203 217 

(Millions of Dollars) 
Operating Ex anaes» -140 185 137 

(Millions of Dollars) 
Operating Ratio 90.8% 63.2% 
Net Operating 

18 80 

Tax 26 3 51 


(Millions of Dollars) 
Net Incom 28 16 27 
(Millions a Dollars) 
Dividends 27 26° EF 
(Millions of Dollars) 
Revenue Ton Miles...26,844 28,743 
(Millions) 
Revenue Per Ton Mile0.64 0.63 0.64 
— 
90 
(Millions of Dollars) 
Earnings Per 
Common Share..... 3.62 ‘ 3.57 
(Dollars) 
Taxes Per 
Common Share..... 3.34 
(Dollars) 
Dividends Per 
Common Share..... 3.50 
(Dollars) 
Times Fixed 
Charges Earned....5.02 


27,252 


81 81 











— 45 Al (NWVESTOR 


Despite nationwide shortages, mining and 
industrial strikes, and rising costs, C & O’s net 
income for 1946 was $27,726,780, or $3.62 for 
each of the 7,657,354 shares of stock held by 
88,187 investors. Fixed charges were earned 
5.02 times. Continuing its debt reduction pro- 


gram, C & O has lowered its funded indebted- 7 


ness by $4,075,000. 


Chesapeake & Ohio is in excellent financial 
health. Operating revenues for 1946 set a 
peacetime high of $193,407,931, of which 
$112,137,537 came from handling coal and 
coke. Current balance sheet shows total assets 
of $616,799,914. Funded debt at year’s end 
totaled $200,906,000 and all other liabilities 
$64,923,292, making total of funded debt and 
all other liabilities of $265,829,292. 


—45 A SOPPLIER 


C & O’s modernization and upkeep expendi- 
tures will continue to benefit communities 
where suppliers’ plants are located . . . In 1946, 
a total of $75,437,957 was spent for main- 
tenance of way and mainteriance of equipment 
and for improvements to real property. Over 
$50,000,000 of new rolling stock alone is now 
on order. 


— 45 A PASSENGER 


Long the nation’s leading advocate of improv- 
ing passenger service, C & O has played impor- 
tant parts in securing greater conveniences for 
travelers in 1946. “Pay-As-You-Go” and 
credit card travel—both devised by C & O in 
1946—went into effect in January 1947.C & O 
spearheaded the drive which won through 
passenger service in St. Louis and Chicago; 
exposed and helped wipe out the “black mar- 
ket” in sleeping-car reservations. Young 
peoples’ low-fare excursions were inaugurated 
and more are scheduled. 


In 1947, America’s most modern passenger 
service will operate between Washington and 
Cincinnati. Costing $6,721,298, -the new 
“‘Chessies’’ will offer telephone service en route, 
lending libraries, children’s playroom cars, 
movies, news service, and many other com- 
forts, conveniences, and luxuries. 


In 1946, the famous Greenbrier Hotel at 
White Sulphur Springs was reacquired; now 
being remodeled, it will open late in 1947. 


Through active participation in The Fede- 
ration for Railway Progress, the C & O will 
work for the benefit of those groups on whom 
the future of American railroading depends— 
passengers, employees, investors, management, 
shippers, and suppliers. 
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4.4% PREFERRED STOCK 


A quarterly dividend of one dollar 
and ten cents ($1.10) per share on 
the 4.4% Preferred Stock has been 
declared, payable May 1, 1947, to 
Stockholders of record at the close 
of business on April 10, 1947, for the 
quarter ending April 30, 1947. 


3.8% PREFERRED STOCK 


A quarterly dividend of ninety-five 
cents ($.95) per share on the 3.8% 
Preferred Stock has been declared, 
payable May 1, 1947, to Stock- 
holders of record at the close of 
business on April 10, 1947, for the 
quarter ending April 30, 1947. 


Checks will be mailed. 
C. WINNER, 


Treasurer 
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Federally Insured Safety 
PLUS Profits... 


FARM AND HOME 


Investment Certificates 


Principal federally insured up to $5,000, 
and by combinations of title additional $5,000 
certificate accounts may be carried with full 
insurance protection on each. Current divi- 
dend rate 21%4% per annum. No charge for 
investing or withdrawing. A safe, profitable 
investment, legal in most states for banks, 
trust and insurance companies, guardians, 
trustees and fiduciaries. Assets now exc 
$39,000,000. Certificates issued in amounts 
from $100 up. 


Inquiries Invited 


FARM AND HOME 


SAVINGS & LOAN ASSOCIATION 
NEVADA, MO. 








Prospectus upon request from 
your investment dealer, or from 
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of recording investment 
transactions, write for 
. loose-leaf Security Record 
Booklet. No obligation. 
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123 S. La Sale St, Chicago'90 35 Wall Street, New York 5 











































What’s ahead for 
The Glenn L. Martin Company 


Diversification, with excellent balance between commercial 
and military orders, highlights The Glenn L. Martin Com- 
pany’s financial picture. In the commercial field, Martin has 
sold more postwar transports than any other aircraft manu- 
facturer. Leading airlines the world over have purchased 
Martin passenger or cargo planes with other sales to be an- 
nounced. Martin also holds large production and research 
orders from the military services. Other Martin products are 
shown on this page, as are some of the Martin developments 
licensed for manufacture on a royalty basis. Total Martin 


backlog at the end of 1946 was $193,853,286. In the words 
of Glenn L. Martin, “‘If you look back over aviation's 
history, even during the lean years of the early °30's, you will 
find that aviation has been just about the only major industry 
to maintain a marked and steady rate of growth whatever 
the conditions prevailing. Aviation has sufficiently demon- 
strated its value to civilization, its ability to introduce vast 
new areas of the earth to international trade and travel, to 
deserve the full confidence and optimistic effort of all of us.”’ 
THe GLENN L. Martin Company, BaLtimoreE 3, MARYLAND 


e 





HIGHLIGHTS OF THE MARTIN 1946 FINANCIAL PICTURE 


$37,640,958 
veccces SAMISEDI 
2,787,907 
1,831,096 


Four quarterly dividends paid in 1946. 
First 1947 quarterly dividend paid March 17, 1947. 


Net Sales 

Cost of Sales 
Operating Income 
Federal and State Income Taxes 


Income Credits Net 
Net Income after all charges and 


$ 2,406,202 


3,363,013 
193,853,286 











Widely Diversified Martin Interests Hold High Promise 


NOW FLYING, the Martin 2-0-2 LARGE CONTRACTS have been 





will soon enter service on airlines 
the world over. Meanwhile, first 
Martin 3-0-3's— are nearing 
completion 


MARTIN PLASTICS: A $3,000,000 
plant soon will begin production of 
Marvinol, versatile new plastic raw 
material 


awarded Martin for research on 
guided missiles, electronics, new 
forms ef propulsion, other projects. 
Martin holds 223 patents. 


STRATOVISION .. . the re-broad- 
casting of television and FM pro- 
grams from planes . . . eliminates 
need for costly coaxial cables or 
relay stations. Developed jointly by 
Martin and Westinghouse. 


TRAVEL OR SHIP BY MARTIN TRANSPORT 
ON THESE GREAT AIRLINES 


CAPITAL (PCA) ® 


NORTHWEST ¢ 


NACIONAL (CHILE) ° 
AIR BORNE CARGO ° 


EASTERN * 
BRANIFF INTERNATIONAL * 
DELTA 
CRUZEIRO do SUL (BRAZIL) * AEROPOSTA (ARGENTINA) 
MUTUAL * 
"Se, 


CHICAGO & SOUTHERN 
UNITED 
° RANAGRA 


FLYING TIGER 
WILUS 


RUGGED LIGHTWEIGHT, Martin 
Honeycomb construction material 


MARTIN GROUND EQUIPMENT for 
handling, servicing and loading 


Builders of “Dependable 


combines great strength with light- 


transports is in use by many leading 
ness. Licensed to U. S. Plywood. 


airlines. Licensed for manufacture 


NEW MILITARY CRAFT: For. the to Aircraft Mechanics, Inc 


Navy, Martin is building the 
XP4M-1 long-range patrol plane 
(shown above) . . . the JRM Mars 
transports the XPBM-5A, 
world’s largest amphibian . . . the 
AM-1 Mauler dive-torpedo bomber. 
For the Army Air Forces, Martin is 
building the XB-48 six-jer bomber. 
For both services, Martin builds 
acrial gun turrets. 








HELICOPTER RESEARCH: Martin 
recently announced purchase of 
Rotawings, Inc., and established a 
division for advanced research in 
rotary wing aircrafc, 


0. ; 


AN INTERNATIONAL INSTITUTION 


© MANUFACTURERS OF: Advanced military aircraft °¢ 
Aerial gun turrets ® Outstanding commercial planes for both 
passenger and cargo service’ © Marvinol resins (Martin Plas- 
tics and Chemicals Division) DEVELOPERS OF: Rotary wing 
aircraft (Martin Rotawings Division) © Mareng fuel tanks 
(licensed to U. S. Rubber Co.) © Honeycomb construction 
material (licensed to U. S. Plywood Corp.) Stratovision 

Electric 


FLEXIBLE FUEL TANKS reduce main- 
tenance and increase dependability 
of aircraft. Mareng cells are made 
under license by U. S. Rubber Co. 
Martin also developed first U. S. 
self-scaling fuel tanks for warplanes. 


AIRCRAFT 


Aircraft Since 1909 


-handling equipment 
Aircraft Mechanics, Inc.) LEADERS IN RESEARCH to guard 
the peace and build better living in many far-reaching fields 
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Business and Market 


Turning Points 
In Retrospect 


Hy Allan F. Hussey 


ince stock market prices are based 
to an important extent on the 
apparent future prospects for cor- 
porate earnings, market movements 
should logically be expected to possess 
some barometric value in forecasting 
future business conditions. It is gen- 
erally considered that they actually 
(lo possess such value. An examina- 
tion of the record bears out this con- 
tention to a considerable extent, al- 
though there have been several excep- 
tions even during peacetime years and 
of course the normal relationships did 
not hold during the war. | 
Although there are several indexes 
of business activity which have been 
extended back far into the nineteenth 
century (and at least one stretching 
back to 1790), the best known and 
most comprehensive index has been 
compiled only back as far as 1919. 
This, of course, is the Federal Re- 
serve index of industrial production. 
Comparison of the fluctuations of this 
index with those shown by the Dow- 
Jones industrial average reveals an 
interesting correlation between the 
two. 
In general, their trends have been 
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quite similar during peacetime years 
as far as the broad swings are con- 
cerned. It is almost inconceivable 
that any other relationship should 
prevail. ‘But there have been a few 
relatively short movements in stock 
prices which have not found a signifi- 
cant counterpart in the action of the 
production index. ° 


Timing Illustrated 


From a timing standpoint, we find 
that stock prices almost always turn 
up or down a few months ahead of 
similar changes in the level of busi- 
ness activity. In 1919, for instance, 
the Dow-Jones industrials established 
their bull market high November 3, 
while the peak in industrial activity 
came in January and February of 
1920. The ensuing bear market in 
stocks did not end until August 24, 
1921, although the low point in busi- 
ness was witnessed in March and 
April of that year. This five-month 
lag behind a change in the level of 
industrial production is one of only 
two clear-cut examples of stich a 
tendency witnessed since 1919. 

The bull market which started in 






Market Registers Its Appraisal of Business Prospects 


1921 did not end until March 20, 
1923, some two nionths before the 
best level attained (in May) by the 


production index. Thereafter prices 
turned downward, reaching their low 
point October 27, 1923; business did 
not ‘stop declining until Juiy 1924, 
nine months later. 

There followed the record-breaking 
boom of the middle and late ’twenties, 
which ended in the Dow-Jones indus- 
trials September 3, 1929. This 
marked the second (and so far, the 
final) instance in which the market 
lagged behind business, for the pro- 
duction index peaked out in July and 
August. The lag, obviously, was not 
great enough to possess much signifi- 
cance. The next major turning: point 
was reached simultaneously (in July 
1932) by both series. 

The ensuing major top wes incon- 
clusive from the standpoint consid- 
ered here. The industrial average 
established a peak March 10, 1937, 
but the date taken as the top for the 
Federal Reserve index depends on 
which index is used—the one being 
compiled at the time, on a 1923-25 
base, or the 1940 revision which was 
carried back to 1919 on a 1935-39 
base. The old index made its top 
December, 1936, involving a three- 
month lag by the stock market, but 
the revised series continued to ad- 
vance until May, 1937. It appears 
more logical to use the newer series 
since it is more comprehensive than 
the old one and in any case is the 
series being compiled today. On this 
basis, the market was two months 
ahead of business in 1937. 

Please turn to page 22 








ulocks Showing 


Unusual browth 


Presenting a list of companies boasting a long term 
increase in net worth, and also able to show profit 
gains from 1929 to 1937 and again from 1937 to 1946 


Oz a long period of years, the 


largest profits are always to be. panies 


found in the equities of companies 
which are still growing rather than 
in situations which have already 


reached maturity and can offer noth-. 


ing more promising for the future 
than relative stability. Most investors 
are familiar with the huge profits 
which would have been available had 
commitments been made in General 
Motors, Woolworth and other mod- 
ern industrial giants during the in- 
fancy of these organizations. 

It is, of course, impossible to select 
the General Motors of 1980 with as- 
surance, but it is quite’ feasible to 
identify companies which are still 
growing and many investors prefer to 
concentrate a large part of their funds 
in such situations. Even where the 
individual’s objective is to secure 
profits on a cyclical basis and sell as 
soon as a change in the major trend 
of the market appears imminent, it is 
helpful to have secular as well as 
cyclical factors working in one’s favor. 


Growth Characteristics 


There are two general methods of 
detecting growth stocks. One is to 
select leading representatives of in- 
dustries recognized as _ possessing 
growth potentialities, such as the 
chemical or airline groups, in the 
hope that the individual companies 
chosen will share fully in these poten- 
tialities. A better method involves 
analysis of individual enterprises with 
the objective of discovering those 
which are actually making long term 
progress and give promise of continu- 
ing to do so. 

Such progress is most clearly and 
reliably shown by steady increases in 
net worth and net income from one 
business cycle to the next. A steady 
rise in gross revenues is a more direct 
measure of growth, but unless it is 
accompanied by increases in assets 
and earning power it possesses little 
significance for: the investor. 
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The appended table lists 31 com- 
which have demonstrated 
growth potentialities in both the re- 
spects mentioned above. In every 
case, net worth (as-measured by book 
value per share of common stock, ad- 
justed to the present capitalization) 
has shown an increase of over 30 per 
cent since 1937, and in addition these 
companies all.earned larger profits 
in 1937 than in 4929 and _ bettered 
their 1937 results last year. (Actual- 
ly, the largest annual earnings for the 
periods 1928-31 and 1936-39»were 
used, since not all enterprises made 
their best showings in 1929 or 1937; 
but 1946 results were used in all cases 
to eliminate abnormal war profits. ) 
Many enterprises show a gain in 
earning power from one business 
cycle to the next, but only a minority 
are able to do this twice in succession. 
The table does not include all the 


cases, 






members of this minority, since it is 


not intended to be all-inclusive. For 
one thing, only the better-known is- 
sues were considered; furthermore, 
some companies which undoubtedly 
qualify (such as Standard Oil of New 
Jersey, Humble Oil and Coca-Cola) 
have not yet issued complete 1946 
financial statements. Enterprises which 
did not publish financial data for 1929, 
or were not in existence then, have 
necessarily been excluded from the 
tabulation. 


Inclusions Qualified 


The inclysion of some issues in the 
table must be regarded as more or 
less accidental, having been caused by 
the fact that 1946 was an unusually 
prosperous year for these companies. 
This would be true, for instance, of 
a number of the retailers... In, some 
last year’s profits . exceeded 
previous records by 50 per cent or 
more; to the extent, that this level of | 
earning power in non-recufring it 
furnishes an unreliable guide to the 
extent or even the existence of a long 
term’ growth trend. Moreover, it 
should be recognized that record: Or 
near-record earnings do not furnish a 
sound basis for valuation of common 
stocks; for this reason, price-earn- 
ings ratios based on 1946 profits have 
been intentionally omitted. 


Issues Showing Unusual Growth Trend 


*Latest 12 months reported. 


——— Per Common Share ———, Book 

*1946 -— Book Value——, Value Recent 

Earnings 1937 1946 Increase Price 
Abbott Laboratories ............. $5.79 $4.34 $21.45 394.0% 74 
American Brake Shoe............. 3.51 26.51 36.76 38.7 43 
American Cyanamid :............. 3.53 17.05 25.01 46.9 48 
American Horhe Products......... 2.31 3.50 13.22 . 278.0 26 
ee Pee ay 3.66 16.22 30.12 85.6 45 
Celanese Corporation ............. 2.36 © 1.94 10.35 433.5 20 
tn 7.33 14.88 26.79 80.4 46 
Comstinateteh OIE cdi ks oi ee eck 4.05 20.22 31.70 56.7 39 
Dicer Ses ibe ss. cond Sho ap 5.86 17.70 66.19 274.2 161 
du Pont de Nemours.....:....... 9.44 40.14 57.12 42.5 185 
Wastinam mame. 14.27 64.40 93.55 45.6 240 
Food Machinery ................. 6.43 13.01 48.51 273.1 81 
GCherntreh RU oi srk din 3 os owen enim’ 2.91 16.68 23.70 42.1 49 
Glidden Company ................ 5.93 21.55 32.93 52.9 38 
Hercules Powder ................ 3.03 9.38 15.56 66.0 57 
Int’l. Business Machines.......... 13.10 28.90 51.41 77.9 209 
Delia Toa yok = oo sp esis 1.73 4.50 6.37 - 41.5 22 
Minneapolis-Honeywell .......... 3.87 6.06 14.46 138.6 56 
Monsanto Chemical .............. 2.37 9.07 12.09 33.2 57 
Montgomery Ward .............. 6.29 31.69 56.27 77.7 + 5Z 
DRC SO, ds Vik sco 5 once ceeke 4.07 5.81 13.77 137.0 37 
Neisner Brothers ................ 3.61 7.53 11.36 51.0 17 
Owens-Illinois Glass ............. 4.53 22.00 30.93 40.4 75 
PN or voce ened one deeere 2.73 5.28 8.26 56.7 39 
Dated: Te ik 5c as 9. ci bineaes 4.24 10.88 17.30 59.0. 35 
Sherwin-Williams ................ 10.23 - 55.41 83.01 50.0 140 
Texas Company ................5 6.32 44.66 60.12 34.9 60 
Union Carbide & Carbon.......... 6.11 27.58 . 38.12 38.2 100 
United Garon oii ccs ccc ne ss ves 7.57 38.36 54.80 - 43.0 75 
Walker (Hiram), G. & W......... 5.68 2.02 5.66 180.6 20 
Western Auto Supply............ 10.04 15.60 34.23 119.6 56 
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food Year Ahead 
For Farm Equipments 


With farm income likely to match last year, 
equipment makers’ earnings should surpass 1946, 
when strikes and shortages cramped output 


A fter 327 days of idleness, strikers 
at the Milwaukee ‘plants of the 
Allis-Chalmers Manufacturing Com- 
pany returned to work on March 24, 
and for the first time in more than a 
year the farm equipment manufactur- 
ing industry found itself ae on 
a strike-free basis. 

The extent to which strikes, agera- 
vated by material shortages, cut into 
1946 production cannot be figured ac- 
curately, but for Allis-Chalmers alone 
the company estimated a production 
loss of $62 million. Four of the J. 1. 
Case plants were strike-bound from 
December, 1945, until November, 
1946, but no definite estimate of pro- 
duction loss has been made. Inter- 
national Harvester, as the result of 
a three-month tie-up early last year, 
estimated its production loss, not en- 
tirely in farm equipment, however, at 
$125 million. Other plants. were af- 
fected for shorter periods. 


Production Estimate 


Now that all are in production, the 
six principal factors give promise of 
establishing substantial gains in out- 
put for their current annual periods. 
The result should be translated into 
better-than-moderate gains in net. 

Despite labor difficulties, production 
of the entire industry reached a total 
of $720.7 million last year against 
$663.7 million for 1945, according to 
estimates by the Office of Temporary 
Controls. The Census Bureau places 
manufacturers’ sales for the year far 
in excess of production, at $879 mil- 
lion, a jump of 17 per cent over the 
1945 total of $751 million. 


New production records are confi- — 


dently expected to be set this year, 
and advancing prices may well 
boost 1947 sales totals above the bil- 
lion-dollar mark, assuming, of course, 
that production is not cut by strikes 
within or without the industry. 
During the war years production of 
a modergte amount of agricultural 


machines and implements was per- — 


APRIL ‘16, 1947 





J. I. Case 


Assembly Line Inspection 


mitted, but it fell far short of farm- 
ers’ requirements and a sizable back- 
iog of demand accumulated. Despite 
the substantial purchases by, farmers 
since the war ended, much of the 
equipment in use today is badly in 
need ‘of replacement, while wider 
markets are opening up for small- 
sized tractors and combines adapted 
to small farms, where the trend to- 
ward mechanization has accelerated 
as the result of farm labor scarcity 
and high wages. 

Farm income, naturally, provides 
the real support for agricultural im- 
plement sales. With the world-wide 
food shortage and the Government 
committed to the support of prices for 
farm products at 90 per cent of parity 
(through 1948) farm income is un- 
likely to develop any early marked 
decline. Revised figures for 1946 will 
not be available until next month, but 
preliminary estimates by the Depart- 


ment of Agriculture.place 1946. cash 
receipts, plus Government payments, 
at $23,933 million with a probable 
final total above $24 billion. 

Receipts for the first three months 
this year ran about 25 per cent in 
excess. of the corresponding 1946 
period, and while it is still early to 
hazard predictions as to the volume 
or prices for 1947 crops, it is gener- 
ally accepted that 1947 income will 
match last year, even allowing for 
moderate declines in prices for some 
farm products toward the end of the 
year. So badly is new machinery 
needed on the farms that curtailment 
of consumer goods buying, rather 
than doing without agricultural ma- 
chines and implements, is to be ex- 
pected as the first result of any reces- 
sion in farm mcome this year. 


Industry Leaders 


Dominating the industry is Inter- 
national Harvester, though 36 per 
cent of its sales derives from motor 
trucks and other industrial items. 
Allis-Chalmers, next in importance in 
point of total sales, also is interested 
in other industrial directions, particu- 
larly in the highly cyclical field of 
heavy industrial machinery ; normally 
60 per cent of its sales are of farm 
machinery. Non-agricultural activi- 
ties and prospects of both leaders 
have favorable medium term implica- 
tions, and with farm equipment de- 
mand likely to remain high for an in- 
definite period 1947 sales and earn- 
ings should run well ahead of 1945. 
Comparisons with 1946 are not sig- 
nificant because of the labor vicissi- 
tudes with which they, and J. I. Case, 
were beset. Earnings of the other 
principal units for 1946 were substan- 
tially better than for 1945, and fur- 
ther gains this year are indicated. 

Financial positions are strong, and 
dividends should be maintained at 
1946 levels or better. All six of the 
leading companies in the industry 
have pronounced secular growth char- 
acteristics. 7 


Statistical Comparisons of the Farm Implement Makers 


-—*Net Sales—, 

41945 +1946 
Allis-Chalmers ....... $290.4 $93.8 
Seiad) Savaees....... N.R. N.R. 
Deere & Company.... 137.7 143.9 
International Harvester 622.0 482.3 
Minneapolis-Moline ... 42.2 31.9 
Oliver Corporation.... 58.6 N.A. 


*In millions. Years ended October 31; 
N.R.—Not reported. N.A.—Not yet available. 


except Allis-Chalmers, calendar years, 
D—Deficit. 


r-—tEarned— 
Per Share r—8Dividends—, Recent 

1945 1946 1945 1946 Price Yield 
$2.95 D$0.06 $1.75 $1.60 37 4.3% 

3.16 1.07 1.20 2.00 38 -5.2 

2.16 2.46 1.50 1.50 39 3.8 

4.42 3.91 3.00 3.00 88 3.4 

0.58 1.52 None. None 1 a 

1.63 2.04 100 050, 23 2.9 


§Calendar years. 





Changing Character of 
Life Insurance Investments. 


Leading companies show big declines in Govern- 


ment bond purchases with gains in industrials. 


Trend is likely to continue suggesting increased returns 


he general trend of life insurance 
T investments away from United 
States and Canadian Government 
bonds and into industrials, both 
bonds and stocks, suggests a possible 
increase in investment returns which 
declined to less than 3 per cent for 
most companies during the war and 
has swung back only’a little way 
since. While U. S. Governments 
continue to be the largest holdings 
of most underwriters, January invest- 
ments in this category were only one- 
tenth the dollar amount of January, 
1946, while the total for all 1946 was 
less than one-sixth the volume of the 
preceding year. The percentage of 
holdings of national governments to 
total assets also has declined, with 
industrial and public utility bonds and 
stocks in somewhat greater volume. 


Diversification Trend 


Most companies in recent years 
have been squeezed between declining 
investment yields and rising costs of 
operations. The availability of funds 
from record insurance sales and poli- 
cies in effect resulted naturally in a 
search for opportunities to invest in 
industrial securities which offered 
more attractive terms than Govern- 
ments and municipals. Companies 
therefore have sought to increase di- 
versification in an attempt to improve 
earnings. 

Typical is the Northwestern Mu- 
tual Life Insurance Company which, 
following amendment of the Wis- 
consin investment statute to per- 
mit limited investment in certain 
types of securities not previously 
eligible for life insurance funds, ac- 
quired in 1946 preferred stocks with 
an asset value of $41.8 million or 2.07 
per cent of assets. 

The company’s largest holdings 
next to Government bonds are in its 
public utility account, which showed 
an increase of $95.5 million during 
1946 while on December 31 the total 
had reached $494.7 million, or 24.5 


6 


per cent of assets. Prominent among 
other increases was that of the in- 
dustrial and -miscellaneous account, 
which was 80.8 per cent larger than 
at the 1945 year-end. Back in 1929, 
Northwestern’s portfolio contained 
45 per cent mortgage loans. mostly 
farm loans, 33 per cent bonds and 18 
per cent policy loans. 

The portfolio of Mutual Life In- 
surante Company of New York, 
formerly one of the largest railroad 
investors, presents another pattern. 
At the end of 1946 Mutual had near- 
ly $270 million invested in its indus- 
trial account and this figure is close 
to $300 million today. Greatest de- 
cline in purchases and holdings dur- 
ing the year was in U. S. Govern- 
ments, while public utility holdings 
advanced to 16.54 per cent of admit- 


_ted assets, and industrials to 13.14 


per cent. Meanwhile railroad bond 
holdings were all sold and railroad 
equipment trusts fell off somewhat. 
In 1944, when it became increas- 
ingly difficult to obtain more than 
2% per cent on safe investments, Mu- 
tual set up facilities to make mortgage 
loans on a nationwide basis on resi- 
dential, commercial and farm proper- 
ties and also began to make substan- 
tial increases in its industrial loans. 
Returns from these direct transac- 
tions with the borrower ranged be- 
tween 2.75 per cent and. 4 per cent, 
with most of them between 3 and 3.5 
per cent. Although the immediate 
gain was not large, it still was a ma- 
jor factor in halting the company’s 
annual interest deficiency. From 
1942 through 1944, Mutual’s net in- 
vestment income had been somewhat 
less than the amount needed to meet 
interest requirements, but net yield on 
all assets of 2.76 per cent in 1945 
arid 2.72 per cept in 1946 compared 
with 2.70 in 1944 oi a comparable 
basis, while net investment income 
during 1945-46 somewhat exceeded 
the amount necessary for interest. 
The Metropolitan Life Insurance 
Company also has been placing the 
greater portion of its investments 





Housing its own speaker, 
amplifier and micro- 
phone, this magnetic 
ribbon recorder and re- 
producer —the Sound- 
mirror—can be hooked 
up to radio, public ad- 
dress or other electronic 
audio systems for perm- 
anent recordings which 
according to the maker 
—the Brush Develop- 
ment Company, Cleve- 
land, Ohio—can be 
played hundreds of 
times without loss of 
quality. Each reel, which 
will hold a full half hour 
of recordings, can be 
used over and over, as 
the recordings can be 
erased readily. The 
Soundmirror also can 
be used to make indiv- 
idual voice recordings 
in the home. 





New Magnetic Ribbon Records Radio Programs 
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with private enterprise, although na- 
tional government obligations prob- 
ably will continue to form a substantial 
portion of company assets for some 
time to come. For several years, each 
new bond investment—government 
or otherwise—had meant a lowering 
of the return on the portfolio as a 
whole and last year’s high prices for 
public utility bonds were reflected in 
a decline from $656.2 million to 





$631.8 million in this category be- 
tween 1945 and 1946, while railroads 
dropped from ‘about $584.4 million 
to approximately $530.7 million. The 
company also had $7.8 million less 
in preferred and common stocks at 
the end of last year than 12 months 
before. However, industrial and mis- 
cellaneous holdings rose at the same 
time from $396 million to $706 mil- 
lion, a gain of around 80 per cent. 


Unlike other companies, Metropoti- 
tan did substantially increase its hold- 
ings of U. S. Governments in 1946. 

Nationally, about 65 per cent of all 
life insurance funds invested in 1946 
went into channels other than U.S. 
Governments compared with only 37 
per cent in 1945 and-26 per cent in 
1943, signalizing a renewed flow of 
private funds into the national econ- 
omy. 


New York City Banks Hepert [irop in Earnings 


Despite steady rise in commercial loans, 


Treasury redemptions reduce earning assets, 


and rising costs cut down final net returns 


arnings of New York City banks 

for the first quarter of 1947 gen- 
erally showed substantiai recessions 
from final quarter 1946 returns, as 
well as from average 1946 quarterly 
levels. There was no element of sur- 
prise in the situation disclosed by the 
quarterly condition statements, as the 
trend had been obvious throughout 
the quarter, and various independent 
studies of 1947 prospects had indicat- 


ed that for the current year bank: 


earnings will range from 8 to 14 per 
cent below 1946. While it is not 
easy to predict a year in advance on 
bank earnings, or to rest forecasts on 
the basis of first quarter operations 
alone, currently determinable factors 
suggest that the downtrend may con- 
tinue through the second quarter. 
The factors contributing to the de- 


cline in the later 1946 periods con- 
tinued to operate during the quarter 
just ended. The Treasury has been 
redeeming bank-held debt items, and 
while business loans have steadily 
mounted into new high ground, the 
aggregate of all earnings assets has 
receded. Loans to brokers dropped 
more than commercial loans gained 
during the three months. The 16 re- 
porting members of the Federal Re- 
serve System showed, as of the last 
week in March, a drop of more than 
$4 billion in earnings assets as com- 
pared with a year ago, and a reces- 
sion of more than $1 billion in total 
loans. During the year more than 
$5 billion was withdrawn from Gov- 
ernment deposits. Other factors re- 
sponsible for the lowering of bank 
earnings include the rise in costs oc- 


casioned by advancing wages, the full 
effect of which was not disclosed by 
final quarter, 1946, reports. 

The uptrend in operating costs 
shows no signs of rounding out in the 
immediate future. Some leveling off 
is looked for in the third or final quar- 
ters of the year, especially in salaries 
and wages, and some improvement 
may be looked for in profit margins 
before 1947 nears its close. 

Stocks of the principal metropoli- 
tan banks are currently around. the 
lowest prices at which they have sold 
this year, and in most instances are 
moderately under 1946 lows. At pre- 
vailing levels they appear to have 
fairly well discounted the outlook for 
a moderate decline in 1947 earnings. 

The average yield on the 17 issues 
shown in the tabulation stood at 4.1 
per cent at the close of 1946, with a 
range from 3.6 per cent to 4.7 per 
cent. At present prices yields range 
from 4 per cent to 5.3 per cent, the 
17 offering an average return of 4.5 
per cent. 


Statistical Picture of Leading New York City Bank Stocks 





+Bank 
Bank of Manhattan (99).... 
Bank of New York (163).... 
Bankers Trust (43)........ 
Central Hanover (95)....... 
Chase National (68)........ 
Chemical Bank & Trust (120) 
Commercial National (16)... 
Continental Bk. & Trust (77) 
Corn Exchange (93) 
First National (N. Y.) (83).. 
Guaranty Trust (55) 
Isvieukr aeeee Gis) <.....'.... 
Manufacturers Trust (38)... 
National City: (134)......... 
New York Trust (53)....... 
Pub. Natl. Bank & Tr. (31).. 


‘oe 6.6 6 6 © 


United States Trust (93)... re 





-— Indicated Earnings per Share — 


-~— Book Value——, 


-——Annual——,,_ First Quarter—, Dec. 31 March 31 
1945 1946 1946 1947 1946 1947 
$5.11 $2.55 $0.68 $0.47 $31.56 $31.73 
33.10 25.97 6.50 5.40 448.17 450.07 

3.39 3.08 0.90 0.64 49.05 49.24 
11.67. 9.57 1.50 1.50 118.19 118.69 
3.59 2.99 0.88 ~ 0.47 42.36: 42.44 
a3.31 a3.18 1.02 0.71 41.40 41.66 
4.57 4.03 0.97 0.80 57.16 57.46 
3.77 = 1.88 0.47 0.32 23.76 23.88 
4.84 5.10 1.34 1.37 56.05 56.59 
122.91 106.01 25.94 18.38 1,359.80 1,358.18 
23.06 21.94 £5.57 5.60 357.36 356.98 
ioe. Ua 0.32 0.27 22.54 22.66 
a4.90 a5.26 1.21 1.11 57.71 58.27 
b2.84 b3.03 b0.80 b0.76 b41.86 b42.57 
14.97 8.96 3.56 55 104.78 105.33 
3.81 4.85 1.11 1.06 52.01. 52.56 
46.42 44.05 9.22 9.10 770.26 770.61 


c——— Dividends-—__. Recent 
1945 1946 *1947 Price Yield 
$1.00 $1.20 $1.20 26 4.6% 
14.00 14.00 14.00 350 4.0 - 
140 1.70 1.80 41 4.4 
400 4.00 4.00 98 4.1- 
140 1.60 1.60 36 4.4 
180 180 1.80 41 4.4 
160 1.60 e1.70 40 4.2 
0.80 0.80 0.80 17 4.7 
. 240 2.40 e2.50 oi §5 4.5 
80.00 80.00 80.00 1,500 5.3 
12.00 12.00 12.00 280 4.3 
0.70 080 0.80 16 5.0 
2.10 2.40 2.40 51 47 
130 1.60 1.60 40 4.0 
3.75 4.00 4.00 92 4.3 
150 1.61% 182% 41 4.4 
35.00 51.25 35.00 665 . 


* Indicated rate per annum. ft Figures in parenthesis indicate number of years dividends have been paid, without interruption. a—Net operating earn- 


ings. 
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b—Includes City Bank Farmers Trust 
e—Declared or paid in 12 months ended March 31. 


f—Adjusted. 


Company ; earnings are net operating income. 


c—Includes $6.00 per share transferred from general reserves. 
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News and Opinions 





on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, April 9, 1947 


Adams-Millis | B+- 

Freed of EPT, normal earnings 
should easily support quotations 
around 49. (Paid 50 cents in Feb. 
and May, $1 each in Aug. and Nov., 
$3 in Dec., 1946; 50 cents in Feb., 
1947.) This leading low-priced 
hosiery producer sells mainly to vari- 
ety chains and has an unusually 
strong record for its industry. Tak- 
ing in the worst prewar years, earn- 
ings in the decade 1932-41 ranged be- 
tween $1.03 and $4 per share and 
averaged $2.91 per share Low 
profits on war business (exceeding 
37 million pairs), price squeezes on 
civilian output and high taxes pre- 
vented record wartime sales from 
showing in peak earnings, but 1946 
net jumped to $9.46 from $3.48 per 
share in 1945, on $11 vs. $10.6 mil- 
lion sales and including 69 cents non- 
recurring profit. 


Beech-Nut Packing A 

Recent 3%4-for-1 split converts 
stock from a “blue chip” with a thin 
market into quality issue in popular 
price range. Now 35. (Adj. to pres- 
ent stk., reg. qu. divs. at $1 an. rate.) 
Company set aside $1.65 per share 
for EPT alone in 1945, but was 
spared such a charge in 1946, when 
net non - recurring adjustments 
brought a 26-cent credit. These ad- 
vantages more than offset a sharply 
reduced operating income in the face 
of slightly increased sales, under 
OPA, to return a final net of $1.82 
vs. $1.38 per share. All calculations 
are based upon the present split stack. 
This year, company has strengthened 
its current position by repaying $5.5 
million short term loans out of $9 
million long term borrowings, adding 
the balance to working capital. 


Cannon Mills Bae 
Superior record in a speculative in- 
8 





dustry gives stock some investment 
quality; quoted about 58. (Qu. divs. 
incr. from $1 to $2 an. rate in Apr., 
1946, to $3.in Oct., and to $4 in Jan.; 
also paid $1 extrain Feb.) The do- 
mestic leader in cotton towels also 
produces sheeting and a broad range 
of other cotton fabrics, and is inte- 
grated from spinning of raw cotton. 
It earned money and paid dividends 
throughout the depression. After a 
13-year profit average of $3.42 per 
share, with extremes about one-third 
above and below the average, it re- 
ported for 1946 no less than $18.38 
vs. $3.24 per share in 1945, due to 
record sales of $116.7 vs. $81.4 mil- 
lion, improved profit margins (partly 
inventory gains) and lower tax rates. 


Chrysler Corp. bee 

At 94 vs. 141 at 1946 high, shares 
recognize transient uncertainties more 
than strong long term volume pros- 
pects. (Qu. dws. at $3 an. rate.) 
Sharing the auto industry’s problems 
in establishing equitable wage-price 
relationships without incurring seri- 
ous consumer resistance, company 
also faces several years of abnormal 
output to satisfy pent-up demand, 
with the gradual correction of mate- 
rial shortages. Meanwhile, last year’s 
sales held up relatively well at $870 
vs. $995 million in wartime 1945 and 
earnings at $6.18 vs. $8.61 per share, 
volume representing but two-thirds of 
prewar 1941 output. Some 15 dis- 
tributor-operated foreign assembly 
plants were in existence near the 
year’s end. 


Dunhill International C 


A highly cyclical speculation, stock 
moderately appraises prosperity earn- 
ing power at 17. (Reg. qu. divs. at 
$1 an. rate.) Wholesaling and retail- 
ing the Dunhill line of pipes, lighters, 
tobacco, cigars and cigarettes, as well 


. 


as other smokers’ accessories, gift 
items, perfumes and cosmetics, com- 
pany fares largely according to public 
spending power and inclination. After 
a predepression record of $5.46 per 
share that still stands, it sustained a 
succession of deficits in the eight con- 
secutive years 1931-38, inclusive, but 
has operated profitably since then. 
Last year it netted $3.05 vs. $2.25 
per share in 1946 despite a drop in 
sales to $6.2 from $8.6 million, due to 
but $2 vs..$7.04 taxes on income. 


General Time Instruments c+ 

Quotations around 23 yield 5.4% 
on moderate dividends and compare 
with last year’s high above 46. (Reg. 
qu. divs. at $1 an. rate plus 25-cent 


._ final in Jan.) Although sales were 


down to $21.1 million in 1946 from 
$23.2 million in 1945, they still repre- 
sented a peacetime record ($16.2 
million in 1941). Pretax net was 
squeezed, but with income levies cut 
to $2.17 from $4.83, company was 
able to lift earnings to $3.23 from 
$2.69 per share. In fact, had it fol- 
lowed the not uncommon practice of 
including a release from former con- 
tingency reserves, reported net would 
have been $2.49 per share higher, or 
$5.72 per share. President Wilson 
reports production of clocks, watches 
and other time instruments now near 
capacity. 


Louisville & Nashville B+ 

Appears behind rails of like quality 
at 47 vs. 72 a year ago, now ‘yielding 
7.5%. (Reg. qu. divs. at $3.52 an. 
rate.) January-February railway op- 
erating income was down to $2.9 from 
$4.5 million a year before, but the lat- 
ter made no allowance for retroactive 
wage increases, and the comparison 
will reverse with the March figures. 
The adversities of 1946 reduced earn- 
ings to $4.95 from $7.49 per share in 
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1945, but this was still far in excess 
of dividend requirements. Some $23 
million additional revenue officially 
estimated from higher freight rates is 
equivalent to another $5.90 per share 
after taxes, but may not cover higher 
operating expenses and payroll taxes. 
Equipment orders in 1946 and Janu- 
ary 1947 totaled $22.9 million. 


Monsanto Chemical A 

Price of 57 recognizes strong 
record and growth prospects. (Adj. 
to present stk., paid 25 cents each in 
Mar., June, Sept. and Dec., and 25- 
cent. Dec. extra m 1946; paid 50 
cents in Mar., 1947.) Almost suc- 
cessive records advanced sales from 
$17.5 million in 1934 to $95 million 
in 1945 and nearly $100 million in 
1946. For 12 years, earnings showed 
only minor’ deviations from a $1.25 
average (adjusted for last year’s 3- 
for-1 split), but with wartime taxes 
and amortization past, 1946 net 
jumped to $2.37 from $1.16 per share 
in. 1945. Company is engaged upon 
$50 million expansion (including a 
government project for an atomic 
power plant) and last year sold $30 
million 2.65 per cent debentures and 
about 100,000 more shares of $3.25 
preference stock than needed to re- 
deem $4 and $4.50 issues. 


New York Air Brake B 

At 39 vs. 1946 high of 69%, 
shares reasonably appraise prospects 
and yield 6.2%. (Paid 50 cents 
each in Mar., June, Aug., and twice 
in Dec., 1946, and in Mar., 1947.) 
Exchanging patents and sharing the 
market (1-to-3) with Westinghouse 
Air Brake, company benefits from 
ICC insistence upon the AB type of 
brake for all new railroad freight cars 
and all older cars engaged in inter- 
change service. Acceleration of this 
program, together with high new 
equipment needs, suggest a long ac- 
tive business. Last year’s tax reduc- 
tions offset reduced dollar volume 
and higher costs to raise earnings to 
$3.65 from $2.25 per share in 1945. 
Company earned over $5 per share 
and paid $3 in prewar 1941. Back- 
logs approximate those of a year ago. 


Pacific Mills C+ 

One-third decline from 1946 high of 
48 to recent 30 materially reduces 
speculative risks. (Adj. to present 
stock, reg. qu. divs. incr. from $1.50 
to $2 an. rate in June and $3 an. rate 
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in Sept.; also paid 5% stk. div. in 
Dec.) At an operating cost and ex- 
pense only $5.4 million (10.2 per 
cent) greater, company handled $14.3 
million (22.3 per cent) more sales in 
1946 than in 1945, earnings reaching 
an impressive $14.51 vs. $3.47 per 
share before or $11.99 vs. $2.52 after 
contingency reserve, 1945 calculations 
allowing for subsequent 2-for-1 split. 
This major cotton, rayon and woolen 
textile manufacturer and finisher has 
frequently taken inventory losses in 
the past, but $15.6 million stocks are 
but one-fifth of sales and contingency 
reserve now exceeds $7.1 million. 


Seaboard Air Line, pfd. Cc 
Price of 50 ts half par value and 
would yield 10% with inauguration 
of full preference dividends. 
paid as yet but entitled to $5 per an- 
num, non-cumulative.) The thor- 
ough reorganization from which this 
system emerged last year slashed in- 
terest requirements to about $4 from 
$9 million per annum. Readjusting 
to the present basis, 1946 net would 
have been around $66.60 per senior 
share, even after $3.92 sinking fund 
and $10.83 capital fund—actual earn- 
ings applied to reducing debt and 
building earnings assets. Especially 
considering this year’s freight rate in- 
crease, ample preferred dividend cov- 
erage is indicated for any reasonably 
normal situation, and inauguration of 
payments is an early possibility. 


Sun Oil A 

Investment quality and growth pros- 
pects warrant liberal appraisal of con- 
servatively stated earnings; recent 
price 74. (Reg. qu. divs. at $1 an. 
rate.) Modest cash dividends often 
have been supplemented by stock dis- 
tributions and a 20 per cent stock 
dividend is the effect of the impend- 
ing 6-for-5 split. Shipbuilding con- 
traction to a peacetime basis reduced 
1946 sales to $307 from $439 million 
in 1945. Even then and with only 11 
cents vs. $1.42 per share profit from 
sale of assets, reported net held at 
$4.17 vs. $4.44 per share. Company 
currently absorbs all intangible drill- 
ing costs, which equaled $4.03 vs. 
$5.03 per share. Despite record pro- 
duction, gross proven oil reserves 
were increased by 35 million to 650 
million barrels in 1946. 


Thatcher Glass ore 
Appears reasonably priced as a rec- 





(None™ 






ognized speculation at 17—about 4.8 
times earnings. (Reg. qu. divs. at 
60-cent an. rate, plus 5% stk. div. in 
May.) With demand for glass con- 
tainers still exceeding supply, com- 
pany last year boosted net sales to 
$18.2 from $13.9 million in 1945, 
earnings more than doubling to $3.53 
from $1.63 per share on shares to be 
outstanding after the May stock divi- 
dend. Relief from price squeézes was 
a factor but benefits from plant ex- 
penditures have still to be fully real- 
ized. Outlays totaled $2.5 million in 
1946; two major projects are being 
completed this year, but a third is 
being held up pending clarification of 
the building cost and labor situations. 


Union Carbide & Carbon A 

Unusually strong combination of in- 
vestment stature and future promise 
amply support this “blue chip” around 
99. (Qu: divs. incr. from $3 to $4 
an. rate in Apr.) It is not surprising 
that so important a war producer’s 
sales retreated in 1946 to $415 from 
$482 million in 1945. That earnings 
nevertheless advanced to $6.11 from 
$4.08 per share reflects last year’s 
freedom from amortization which 
equalled $2.46 per share in 1945, and 
a tax reduction to $3.81 from $6.29 
per share. Alert in research and de- 
velopment, company has notable po- 
tentialities in Vimyon N_ synthetic 
yarn (a nylon competitor), industrial 
oxygen processes, a synthetic cold- © 
weather auto lubricant, a plastic lino- 


leum and increasing atomic activities. 
(Also FW, July 31.) 


Woolworth, F. W. A 

Price of 48 compares with 1946 high 
of 62% and yields 5.2%. (Reg. qu. 
divs. at $2 an. rate plus 50-cent Mar. 
extra.) Highlights of company’s ban- 
ner year, 1946; sales gained $75 mil- 
lion (15.8 per cent) to a record $552 
from $477 million in 1945; 1,958 
stores averaged $282,109 sales and 
$33,189 . operating income against 
1,971 averaging $242,078 and $28,- 
646, respectively; dividend receipts 
from the English subsidiary increased 
to 50 from 37 cents per share (equity 
in undistributed earnings to 71 from 
53 cents); taxes on income were 
nevertheless reduced to $2.48 from 
$3.08 per share ; and reported net rose 
70 per cent to $4.12 from $2.43 per 
share. The English subsidiary is car- 
ried at $30.9 million vs. $321 million 
market value. 





Mail Order Leaders 
Break All Records 


New sales and earnings peaks reached tin 1946 


by Sears and Ward, and another good year ap- 


pears in prospect. Inventory losses guarded against 


SG" by Sears, Roebuck & Co., 

largest unit in the mail order 
group, crossed the billion-dollar mark 
in the 1946 fiscal year, ended January 
31 of this year, for the second time in 
its history. Montgomery Ward, run- 
ner-up in the mail order retail divi- 
sion, came within $26 million of en- 
tering the billion-dollar sales class. 


Positions Strengthened 


Each of the leaders shattered all 
previous earnings records, but the 
management showed commendable 
restraint by passing only a moderate 
share of the net along to stockholders 
as dividends, using the remainder to 
strengthen financial positions as well 
as to increase reserves against the 
possibility of inventory losses when 
prices enter a deflationary period—a 
stage which seems not so far away. 

Sears, Roebuck’s net for the year 
jumped 54 per cent from $1,045.3 
million in 1945 to $1,612.6 in 1946; 
‘Montgomery Ward’s net sales of 
$974.3 million represented a gain of 
49 per cent over the preceding year’s 
total of $654.8 million. Per share 
earnings of Sears of $4.24 compared 
with $1.52 in the preceding year and 
a ten-year (1936-45) average of 





Sears, Roebuck 


7—Per Share—_, 
Earn- Divi- 
ings dends 


$1.65 $0.62% 
271.1 D013 0.41% 


+Net 
Sales 


$403.5 


*Y ear 


1929 


Price Range 


451%4—20 
9%— 2% 


0.9314 253,—14% 
1.37% 24%—12% 
1.371%4 20 —1!%4 
1.06% 21%—15 

1.06% 22 —15% 
1.06% 1934—123% 
1.06% 155%4—10% 
1.06% 22%—14% 
1.06% 26%—21 

1.06% 38%—24% 
1.75 4907%Z—35% 
0.25 39 —3934 


1932 


1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 


* 1929, calendar year; 1932, 13 months ended 
January 31, 1933; other years, fiscal years 
ended January 31° of following year; dividends 
and price range are calendar years. + Millions. 
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495.0 
537.2 
501.7 
617.4 
704.3 
915.1 
867.5 
851.5 
988.8 
1,045.3 
1,612.6 


1.40 
1.39 
1.05 
1.65 
1.58 
1.59 
1.46 
1.45 
1.46 
1.52 
4.24 


$1.46. Ward’s net per share of $6.29 
earned in 1946 compared with $4.13 
in 1945, dnd a ten-year average of 
$3.89. Dividends distributed during 
the year totaled $1.75 for Sears and 
$2 per share for Ward. 

Despite the 54 per cent jump in net 
sales, Sears, Roebuck was still hamp- 
ered through most of the year by 
shoratges in merchandise and was 
forced. to return more than $225 mil- 
lion to mail order customers who had 
ordered from catalogues, a procedure 
which, incidentally, added to the com- 
pany’s operating costs. Monigomery, 
Ward also was plagued by mefchan- 
dise scarcities but did not disclose 
how much was returned to customers. 


Merchandise Shortages 


Sales of each leader also were cur- 
tailed in retail outlets by the shortage 
of items, but there is no way of de- 
termining the effect in dollars. Sears 
has 610 retail stores and Montgomery 
Ward 625, and normally 60 per cent 
of total sales are made over retail 
store counters. With merchandise in 
much better supply this year, particu- 
larly durable goods “which normally 
provide more than half of sales, pros- 
pects are deemed bright for new sales 
records to be hung up by each con- 
cern in the current year. An easier 
tax situation and prospective lower 
operating costs per dollar of sales in- 
dicate also that new earnings records 
may be set. 

Guarding against the effects of any 
broad price decline, both Sears aml 
Ward have set up substantial re- 
serves. Sears’ inventories had a bal- 
ance sheet valuation-.of $380.5 million 
on January 31, last, a rise of $112.9 
million as compared with the end of 
the preceding fiscal period. Ward’s 
inventories, carried at $237.9 million, 
represented a rise of $100.3 million 
for the year. Sears has set aside a re- 
serve of $28.5 million for contingen- 
cies, while Ward has a reserve of $26 


million specifically earmarked to apply 


against ahy inventory price decline. 
And each has sharply reduced the 


’ amount of merchandise on order, as 


compared .with orders outstanding a 
year ago. 

Prospects for mail order sales are 
generally considered brighter than for 
department stores because of the larg- 
er proportion of durable goods carried 
by the mail order houses and the high 
purchasing power of the farming pop- 
ulation, which makes up the bulk of | 
catalogue customers. 

Even during the 1946 period of 
scarcity of durable goods the advan- 
tage held by mail order houses over 
department stores was emphasized by 
Department of Commerce figures 
showing greater percentages of gains 
by mail order companies than were 
recorded for department stores. 


Farm Influence 


Prospects for another bumper crop 
and a farm income topping the 1946 
record of $24 billion further improves 
the sales outlook for the mail order 
divisions of Sears and Ward. Dur- 
ing the first four months of this year, 
according to Department of Agricul- 
ture estimates, farmers will receive 
about $7.7 billion dollars from the 
sale of farm products and Govern- 
ment payments, compared with $6.1 
million in the same four months of 
1946. Higher prices, of course, ac- 
count for much of the gain, but the 
wide margin already established over 
1946 should permit the full year’s in- 
come to top last year, even though 
prices undergo substantial downward 
revision later in the year. 

Marketwise, the shares of both 

Please turn to page 31 





Montgomery Ward 


-—-Per Share—, 
Earn-_  Divi- 
ings dends 


$2.60 $2.621% 
D1.59 


+Net 
*Year Sales 


1929.. $267.3 
1932.. 176.5 


361.3 
414.1 
414.0 
474.9 
515.9 
632.7 
635.0 
595.9 

21.0 
654.8 
974.3 


Price Range 
1567,—42% 


164%4—- 3% 


3.63 k 68 
3.41 : 69 
4.50 54144—25 
4.91 p 5734—40% 
4.14 . 56 —31% 
4.91 391A—24Y, 
3.65 . 3444-2314 
3.69 00 50 —33% 
3.81 5374,—415% 
4.13 76 —47% 
1946. . 6.29 104%4—5714 
1947. ras 6454—5514 
* 1929. calendar year; 1932, 13 months ended 
January 31, 1933; other years, fiscal years ended 
January 31 of following year; dividends and 


price range are calendar years. ¥ Millions. 
N—Deficit. 


1936. . 
1937... 
1938... 
1939... 
1940... 
1941.. 
1942.. 
1943. 
1944.. 
1945... 
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Five Per Cent 


From A Sound Utility | 


Pacific Gas & Electric’s tax cut discloses good 


earnings coverage, as $300 million outlay plans 
further marked growth to offset cost-rate pinch 


eferring to earlier observations 
R that the war served to accelerate 
an already significant western move- 
ment of population and industry, 
President James B. Black of the Pa- 
cific Gas & Electric Company adds: 
“It is now even more apparent that 
much of the wartime growth is of a 
permanent character, and that the in- 
dustrial, commercial and agricultural 
development of this region will con- 
tinue on a far higher plane of activity 
than before the war.” 


Growth Prospects 


The net population gain in the 
company’s service area since 1940 is 
estimated at about 40 per cent and 
more than 1,200 industries announced 
projects for new or expanded plant 
facilities there last year,-alone. “The 
company continues by a wide margin 


to be the leading supplier of electric . 


farm power in the United States,” 
Mr. Black reports. 

That the management takes growth 
prospects seriously is evident from 
the fact that, after gross capital ex- 
penditures of $44.3 million in 1946 
(nearly double the 1945 total), it es- 
timates outlays totaling $300 million 
will be required in the five years 
1947-51, including a million (40 per 
cent) more horsepower of generating 
capacity. 

It is to be expected that new 
borrowing and sales of senior and 
equity stocks all will share in provid- 
ing for much of the expansion, thus 
approximately preserving the present 
balanced capital structure. A modest 
beginning will be the proposed offer- 
ing of rights to common sharehold- 
ers, 1 for 10, at $25, to yield about 
$15.6 million. 

Coming into 1947, outstanding 
funded debt was $28.1 million, pre- 
ferred stocks $144.6 million ($105.3 
million 6 per cent, $29.3 million 5% 
per cent and $10 million 5 per cent), 
and common stock and surplus $214.9 
million, in the ratio of 47.8, 21.0 and 
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31:2 per cent, respectively. The pre- 
ferred stocks are alike excepting as 
to dividend rates, and are non-re- 
deemable. Their market prices all 
far exceed their $25 par values, and 
the premiums indicate substantially 
lower dividend rates on new 
issues. ‘ 

Bearing in mind that its territory 
was among the most important war 
production and military areas in the 
nation, with many of the largest war 
industries operating day and night, 
Pacific Gas & Electric might well 
have expected a substantial business 
contraction with peace. Impressive- 
ly on the contrary, electric volume 
was practically unchanged in 1946 
from 1945, and gas volume actually 
increased 5.7 per cent. Revenues 
gained $7.7 million (4.8 per cent) in 
the face of rate reductions in both 
categories at the rate of $7 million 
annually, $5.2 million of which was 
felt last year. 


any 


Consumption Pattern 


Electric volume was about 4 times 
as great in 1946 as in pre-depression 
1929, and gas volume was no less 
than 6% times as great. Rate reduc- 
tions over the years, which were in- 
strumental in promoting this growth, 





Pacific Gas & Electric 


Share 
; -—Earnings—, 
7—Sales——, §Reve- Pre- As 

Year *Elec. Gas nues Tax Reported 
1929.. 1. 22.0 $64 N.R. $3.52 
1933.. 2.9 39.8 85 $1.79 1.48 
Iaz.. so. BS 1 3H 2.71 
1938... 3.9 625 101 3.15 2.48 
1939.. 44° 69.9 107 3.60 2.84 
198)... 47....daat .310... 3357 2.68 
1941.. 5.1 894 115 4.03 2.31 
1942.. 5.8 107.3 -127 4.58 2.21 
1943.. 69 119.5 139 $5.35 2.23 
1944.. 7.6 125.4 152 7.00 2.18 
1945.. 7.5 135:8 160 $7.57 2.16 
1946.. 7.5 143.6 168 $5.56 2.72 





* Billion killowatt hours. f Billion cubic feet. 
$ Millions. +t Before charges in lieu of taxes, 7 
cents in 1943, $1.13 in 1944, $1.64 in 1945, 1 
cent in 1946. N.R.—Not reported. 











R. I. Nesmith 


Checking Transmission Lines 


precluded fully commensurate gains 
in gross revenues, but even here the 
1946 was more than 2% times the 
1929 figure. Incidentally, company 
estimates its “residential customers 
use 12 per cent more electricity, but 
pay 10 per cent less for this service, 
than the corresponding averages for 
domestic service throughout the na- 
tion.” 


Earnings Trend A 


In the pre-depression year, earnings 
peaked at $3.52 per share on the com- 
mon stock. Rising taxes, even before 
the war, held the recovery in report- 
ed net at $2.84 per share in 1939 and 
thereafter actually converted wartime 
growth into a succession of earnings 
declines reaching down to $2.16 per 
share in 1945. In reverse, with 
elimination of EPT, this factor 
jumped 1946 net back to $2.72 per 
share in spite of price reductions co- 
incident with mounting labor and 
material costs. 

The West Coast’s largest public util- 
ity has paid cash dividends continu- 
ously since 1912 and at the present $2 
annual rate ever since 1924 with the 
exceptions of $1.87%4 in 1933 and 
$1.50 in 1934, 1935 and 1936. The 
stock thus might be expected to sell 
on a comparatively low yield basis. 
At 39, however, it affords a return 
of around 5.2 per cent. 

President Black’s letter accompany- 
ing the 1946 annual report concludes : 
“We have a solid foundation on 
which to build in the years ahead. 
California is now in a period of 
growth and development which chal- 


lenges our resources and imagina- 


tion. We accept the challenge with 
confidence. Never before in our his- 
tory have we had so great an oppor- 
tunity for service to the public.” 
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More Liberal When the Federal 
Margins rag <erecgh? re- 
‘duced margins from 

Beaded an all-qgut cash pur- 
chase level to a 75 per cent basis it 
failed substantially to help the securi- 
ties market, as I previously indicated 
would be the case. The differential is 
too slight to induce investors to in- 
crease their security commitments. 

With the market value of securities 
down considerably from the peak, a 
further reduction to a 50 per cent 
margin would be desirable and would 
involve no risk to our economic well- 
being. In fact it would be stimulating 
and constructive. There is no valid 
reason why investors should not be 
able to exercise their credit facilities 
to the same extent as those who buy 
real estate or any other commodity. 

There is nothing as effective for 
bolstering public confidence as a good 
and stable market for securities. It is 
unfortunate that the Federal Reserve 
Board cannot yet adopt this common 
sense viewpoint. 


Loyalty 
Cannot 
Be Bought 


Several pamphlets 
have reached my desk 
from Gordon Miller 
and Co. of Cincinnati 
dwelling on the undeniable fact that 
loyalty cannot be bought but must be 
developed. The concern is striving 
to make the employer aware that he 
could establish more harmonious rela- 
tions with his employes if he treated 
them more as brothers than as helpers. 

This is a good sermon for manage- 
ment to preach for better and closer 
relations with labor, and it would 
stimulate collective bargaining. 

It suggests to me that a further 
step can be taken by employers to 
cement employe relationships. It 
calls not merely for passive sugges- 
tion of such a spirit but positive proof 
of this feeling by acts which reveal 
an interest in the welfare of the men 
who work for them. 

How this can be accomplished is 
largely an individual problem. There 
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can be no standard set of rules to 
follow. On general principle it can 
be suggested that corporate manage- 
ments periodically get together with 
employes for frank discussions of their 
problems.. When workers know that 
the heads of their organizations are 
taking a human and brotherly interest 
in their affairs it will, in my opinion, 
build up mutual loyalty. 


Will It 
Follow 


In Geneva, Switzer- 
land, a magnificent 
array of stately 
buildings stands as 
a silent monument to a previous am- 
bition of statesmen to establish world 
peace. Their hopes faded into utter 
futility, however, and these structures 
remain only as a reminder of good in- 
tentions gone awry. 

The slow progress being made by 
the United Nations in establishing the 
framework to attain a similar goal is 
causing increased concern as_ to 
whether it, too, may end in failure. In 
forming the U. N. to prevent future 
wars the framers are striving to elim- 
inate the drawbacks which under- 
mined the utility of its predecessor. 


What then has slowed down the 
progress of the U. N.? Its main ob- 
stacle has been the abuse of the veto 
power by one of the Big Four—Rus- 
sia. She has employed it about ten 
times—mostly in petty squabbles— 
thereby nullifying the will of the ma- 
jority ofthe nations making up the 
organization. Here, as in Moscow, it 
is evident that the Russians are con- 
tinuing to play a lone hand. Under 
these circumstances they are defeating 
the U. N.’s efforts toward peace and 
they can continue this selfish policy 
as long as they so desire. 

Therefore, it is apparent that if 
the U. N. is to succeed, Russia must 
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be compelled to play ball or this or- 
ganization will be unable to achieve 
enduring peace. In its place two 


worlds will develop—the East and 
the West—with power the prevailing 
factor. Such a development merely 
would plant the seeds of another war. 


Has Left One year ago Globe 
Its Searing Aircraft of Fort Worth, 
Texas, sold a million 
aes dollars of preferred 
stock for $10 a share through two 
underwriting houses. The offering 
was approved for issue by the Securi- 
ties and Exchange Commission with 
the provision that its prospectus be 
marked as speculative. Recently the 
company filed for bankruptcy pro- 
ceedings and—as would be expected 
—its stock dropped into the cellar. 
It is now quoted %4 bid, % asked. 

The immediate inclination is to 
blame the SEC for this fiasco but an 
explanation is proffered that the 
Commission acted in good faith, rely- 
ing upon the truthfulness of the in- 
formation contained in the company’s 
application. If a person wants to he 
criminal it is difficult to stop him but 
he can be punished for his crime up- 
on conviction. Hawever, the SEC 
can be blamed for the delays in pun- 
ishing culprits who have violated its 
confidence to provide investors pro- 
tection against fraud. 

The episode recalls the speculative 
debauch last year which brought out 
many umnseasoned securities which 
were sold at inflated prices—involv- 
ing great losses to gullible investors. 
Comparing present values with the 
offering prices, we can see the extent 
to which those who scrambled for 
these stocks have suffered. 

This situation has not helped the 
public’s opinion of Wall Street de- 
spite the fact that most of the under- 
writing houses have kept their skirts 
clean, suffering for the sins of the 
few. It cannot be denied that this col- 
lapse of unseasoned offerings has left 
its searing brand upon the market. 
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New Profits Peak for 
Colgate-Palmolive-Peet 


Record $7.14 per share was after $1.78 inven- 
tory reserve; although fats and oils eventually 


will decline, reserves are considered adequate 


he terrific pressure gradually 

built up against price ceilings by 
acute shortages has been no better 
illustrated than by the fact that tal- 
low and other fats and oils have 
doubled in price in the few months 
since controls passed out. of the 
picture last November. 

These and other, raw materials rep- 
resent well over half the value of the 
average soapmaker’s products, so’ the 
industry has been compelled to raise 
its Own prices not as sharply, of 
course, but by a nevertheless substan- 
tial 50 per cent in November and 5 
per cent (7.5 per cent of the base) 
last month. 


Price Threats 


Although the industry thereby pre- 
serves its profit margins, this price 
situation carries two threats. For 
one thing, it benefits pricewise the 
relatively new competition from 
detergents (“soapless soaps’), still 
serving only a small fraction of the 
market, but growing. The leading 
soapmakers, themselves, have not 
been blind to this competition and 
are well along in development of their 
own detergents. The fact remains, 
however, that there are entirely new 
entrants among major companies not 
formerly interested in this field. 

The other threat in high prices is 
against the soap leaders’ necessarily 
large inventories and hence future 
profits. Fats and oils are still in short 
supply, but this situation is gradually 
yielding to improvement and it ap- 
pears inevitable that, sooner or later, 
quotations will at least partially re- 
verse their recent trend. The con- 
servative company can go a long way 
toward anticipating possible inven- 
tory losses and making necessary pro- 
visions against the effect of such losses 
in advance. 

Colgate-Palmolive-Peet made such 
a charge against earnings in 1946, in 
the amount of $3.5 million, or about 
14 per cent of its $24.9. million in- 
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ventories at the year’s end, and “ad- 
ditions will be made to this reserve 
during 1947 as deemed essential or 
prudent.” Equivalent to $1.78 per 
share on the common stock, this 
charge was only partly offset by a 
credit of 99 cents from contingency 
reserve. 

This credit, which represented divi- 
dends received from foreign sub- 
sidiaries in 1940-43 but not then 
taken into income, was_ roughly 
equivalent to Colgate’s actual equity 
in such constituents’ undistributed 
earnings in 1946, not shown in its in- 
come account. This means fully con- 
solidated earnings would have been 
about as good excluding, as reported 
results were including the credit. 

Among the factors primarily re- 
sponsible for the company’s excellent 
showing last year was an $11 million 


_ (8.1 per cent) gain in dollar sales to 


$146.4 from $135.4 million, yet a $4 
million (4.5 per cent) reduction in 
cost of sales (before the inventory 
reserve), gross profit margin climb- 
ing from 33.5 to 41.3 per cent. Both 
of these items benefited from an in- 
creased proportion of the more re- 
munerative toilet to total soap sales, 





Colgate-Palmolive-Peet 
Easned Per 
7—— Share——, 

*Net Pre- © Re- fDivi- 

Sales tax ported dends Price Range 
1929$101 $4.63 $4.03 $2.00 90 —40 
1929 $101 $4.63 $4.03 $2.00 90 —40 
1936 90 2.15 140 0.75 21%—13 
1937 100 0.16 DO.35 0.50 25%4— 8% 
1938 100 2.57 1.77 0.25 17 —7% 
1939 92 360 267 100 18 —11% 
1940 86 2.55 1.85 1.00 20 —10% 
1941 105 4.97 3.09 1.50 16%—10% 
1942 119 492 247 1.25 17%—11% 
1943 114 640 3.10 1.50 25 —16% 
1944 134 825 3.30 1.75 33%—23% 
1945 135 834 3.34 2.00 49 —31% 
1946 146.4 $11.61 §7.14 4.25 6034,—42% 





* Millions; high was $105 million in 1928, low 
$62 million in 1933. * High was $2.50 in 1930 
and 1931, low 25 cents in 1933. § After $1.78 
inventory reserve but including 99 cents credit 
from contingency reserve, representing 1940-43 
foreign dividends. 


accompanying the shift back from 
largely military to almost wholly 
civilian markets. The $15 million gain 
in gross profits (before the inventory 
reserve) was largely offset by $6.7 
million (22.8 per cent) more operat- 
ing expenses. 

In 1945, income taxes and a charge 
in lieu thereof totaled $4.86 per com- 
mon share, or 59.3 per cent of pretax 
equity earnings. At the lower rate 
prevailing in 1946, tax reserve 
equaled only $4.46 per share on the 
much increased pretax net. In its 
bearing upon future operating re- 
sults, this is much more important 
than it might at first appear. What 
the tax rate reduction does is to re- 
move the wartime screen which hid 
growth of the business as reflected in 
equity earnings. In other words, a 
decline in pretax net to wartime levels 
would still leave earnings substan- 
tially higher. 

Future Plans 


Also bearing upon earnings pros- 
pects is Colgate’s $25 million program 
of expansion and modernization of 
buildings and equipment, on which 
“appreciable progress has been made” 
but which has been delayed by “‘gov- 
ernment restrictions and shortages of 
construction materials and equip- 
ment.” Again, there is promise in the 
acquisition last November of the bus- 
iness of Kay Daumit, Inc., manufac- 
turers of Lustre-Creme Shampoo and 
Lustre-Creme Hair Dressing. These 
should make sound additions to the 
company’s present well-known trade 
names, including Palmolive soap and 
shaving creams, Cashmere Bouquet 
soaps, powders and cosmetics, Crys- 
tal White soaps and cleanser, Octa- 
gon soaps and cleanser, Ajayr cleans- 
er, Kirkman soaps and cleanser, 
Colgate dental cream, tooth powder 
and shaving creams, Halo shampoo, 
Veto deodorant, glycerine, bulk and 
individual cake soaps for industrial 
and institutional uses. For many 
years, too, company has acted as U. 
S. selling agents for Chesebrough 
Manufacturing’s line of Vaseline 
products. 

Colgate has paid dividends at vary- 
ing rates over half a century. Last 
year, it increased regular quarterly 
dividends from a $1 to a $2 annual 
basis in August and paid extras of 
50 cents in August and $2.25 in 
December, for a total of $4.25 per 
share. The new regular alone would 
yield 4.2 per cent here at 48, and 
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the 1946 tocal would yield 8.8 per 
cent. 

Liberal dividend treatment of 
shareholders is warranted by an ex- 
cellent year-end treasury position. 
Without long term debt, the com- 
pany had only $1 million owed to 
unconsolidated subsidiaries and 125,- 


000 shares ot $3.50 cumulative pre- 
ferred stock ahead of 1,962,807 
equity shares. Working capital ap- 
proximated $47.5 million, with $9.7 
million current liabilities covered 5.9 
times by $57.3 million current assets 
and 2.3 times by $22.1 million cash 
and U. S. Governments, alone. The 


Kay Daumit acquisition has since 
lifted common share capitalization !y 
37,193 to an even 2 million shares, 
as part payment of a,cost of $4.1 
million. Goodwill, trademarks, etc. 
representing $3.8 million of this cost, 
will be amortized over a_ ten-year 
period. 


Aims of New Railroad Urqanization 


Editor’s note: The following article by Mr. Young, who spon- 
sored the newly formed Federation for Railway Progress, de- 
scribes the structure and outlines the aims of the organization 


By Robert BR. Young 


Chairman, Chesapeake & Ohio Railway System 


he Federation for Railway Prog- 

ress is unlike any other indus- 
try organization. It is unusual in that 
it includes all facets of America’s 
largest industry—the railroads. It is 
unique, however, because it provides 
within it organizational set-up for 
representation of the public. For the 
first time there will be one group 
speaking for this giant industry— 
and, what is even more important, 
voicing a point of view democratically 
determined by both the industry and 
the public. with a view to bettering 
both the structure and the service of 
the industry as a whole. 
Divergent Interests 


‘ 
To state such a broad goal is to 
suggest immediately the chief ob- 
stacle to be overcome in reaching it. 
That is, the divergency of interests 
between the various groups compos- 
ing the industry and the public it 
serves. The Federation believes, 
however, that such agreement can 
be brought about despite these div- 
ergent interests, because it is in- 
creasingly evident that all these 
groups and the public have many 
more interests in common with each 
other than they have in opposition. 
For if the railroad industry  suc- 
cumbs to the competition of other 
forms of transportation or to com- 
plete government -regulation, and be- 
comes socialized, its workers, its sup- 
pliers, its shippers, its security hold- 
ers and the public will all suffer. 
The Federation aims to make such 
a common agreement possible by 
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bringing together, on a working ba- 
sis, representatives of all the above 
groups. The Federation’s Executive 
Council, which exercises the func- 
tions of a board of directors, is com- 
posed of the Federation officers, 
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elected by the members, and of rep- 
resentatives of each of its member- 
ship groups. These include, first, the 
general public; second, railroad se- 
curity holders, both stockholders and 
bondholders; and third, membership 
institutional members, such as shiv- 
pers, banks, brokers, investment 
trusts, insurance companies and 
others having a corporate interest !n 
the progress of American railroads. 
A fourth group is made up of organi- 
zational members—the railroad labor 
organizations. And the fifth category 


includes railroads and railroad sup- 
pliers. Within four weeks after an- 
nouncement of the Federation, over 
9,000 membership checks had been 
received. And by none of the larger 
groups described here had the Fed- 
eration been rejected! 

With each of these membership 
groups electing its own representa- 
tives to the Executive Council, an 
effective organizational vehicle has 
been created whereby the Federation 
can arrive at truly industry- and pub- 
lic-approved polices and programs. 
In addition, an advisory committee, 
under the leadership of former Sec- 
retary of State Edward R. Stettinius, 
Jr., and composed of outstanding and 
nationally known citizens has been 


created to provide further leadership 


in establishing broad policies in the 
interest of public service and, particu- 
larly, of the national defense. 


Long Range Plans 


In effecting such a community-of- 
interest viewpoint, the activities of 
the Federation are predetermined to 


be long range in scope, universally 


beneficial, and highly significant for 
the future. 

As a result, the Federation in ac- 
tion, unlike any group represent- 
ing only a segment of an industry, 
can freely concern itself with all as- 
pects of the railroad industry and can 
regard them clinically. 

Already, through its monthly pub- 
lication, Railway Progress, the Fed- 
eration has demonstrated what this 
can mean in achieving its first of 
five general aims—to inform the pub- 
lic on matters regarding the rail- 
roads which it ought to know about, 
but on which little, if any light, has 
previously been thrown. It has 
struck at the lethargy with which rail- 
road managements are ordering new 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Recent unfavorable lahor developments and predictions of a coming 
slump in business have failed te precipitate any important ligui- 
dation of securities. Labor negotiations soon will reach crisis stage 


Spreading labor unrest and concern over the 
price situation served to depress stock prices mod- 
erately last week, although except for one day 
losses were confined to fractions for the most part 
and volume of trading continued at subnormal 
levels. On Tuesday, a sudden flurry of selling in 
the last hour lifted volume above the one million 
share mark and accounted for most of the decline 
registered that day. Aside from this incident, no 
particular urge either to sell or buy stocks was 
apparent, with the result that fluctuations continued 
within a narrow range. 


Although the rail average declined fractionally 
below the low of last January, the industrials held 
more than a point above their previous low. Ac- 
cording to one widely accepted chart theory, a 
breakthrough by the industrial average would re- 
confirm the major trend as downward with the 
next important resistance levels around the lows 
of last October. ‘The industrials, however, have 
tended to show greater resistance than the rails 
and the reasons are not hard to find. First quarter 
industrial profits are believed to have set a peace- 
time record, the tide of dividend disbursements is 
still rising and so far at least, national income 
remains at a peak level. : 


All things considered, the market has given a 
good account of itself in the face of recent unfavor- 
able labor developments and widespread predic- 
tions of a coming slump in business and commodity 
prices. Numerous issues would appear to have 
already discounted a possible decline in earnings 
later this year and if events of the next few weeks 
should take a more favorable turn, a rally of sub- 
stantial proportions might very well be seen. Such 
an upturn has frequently occurred in the past 
when pessimism has been widespread. 


Spurred by the telephone strike and the partial 
paralysis in the coal industry and also by pending 
. wage negotiations in other major industries. House 
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Republican leaders have approved a drastic labor 
bill with provisions to smash the closed shop and 
industry-wide bargaining, and provide the Govern- 
ment with the power to halt by injunction strikes 
against the public interest. Passage by the House 
appears assured, but such a bill must still run the 
gauntlet of the more labor-minded Senate and a 
possible Presidential veto. At all events, however, 
it appears unlikely that an effective labor bill can 
be passed in time to affect the course of negotiations 
in the steel and automotive industries now rapidly 
approaching the crisis stage. 


With wage contracts in the steel industry ex- 
piring at the end of this month, labor-management 
discussions: still remain deadlocked by refusal of 
the leading company to make any commitments 
until portal-to-portal pay legislation is passed. 
Congress has, been unable to reach any agreement 
on a suitable bill and the blame for a strike, if it 
occurs, will rest partly with the Government. If 
a wage agreement” providing for a moderate in- 
increase is negotiated, there is a good possibility 
that there will be a basic price reduction in steel. 
The pattern of wage settlements, however, will be 
the determining consideration on the trend of steel 
prices as long as demand continues at a high level. 


Although the market in general in recent months 
has moved within a very narrow range, wider varia- 
tions have been apparent among individual stock 
groups with the best performances having been 
turned in by the oils, chemicals and others having 
better-than average earnings and dividend pros- 
pects. While quality issues in the best situated 
groups are not immune in periods of market un- 
settlement, they generally show greater resistance 
to declining tendencies and are usually among the 
first to respond in a period of reviving confidence. 
Under existing circumstances the investor should 
stress conservatism and confine holdings to high 
quality issues providing assured income returns. 


Written April 10, 1947; Ralph E. Bach 
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Selected Issues 

Several changes are being made this week in 
the “Common Stocks for Income” group. Orig- 
inally included in the list when it was quoted sub- 
stantially lower, United Biscuit now around 44, 
although not overvalued in relation:to probable 
1947 earnings, is selling at a level considerably 
above the normal range for this stock in the past. 
This issue and Pennsylvania Railroad, which failed 
to earn its dividend last year, are being dropped 
from the list of recommended new purchases. 
Added this week is General Foods which at recent 
price of 42 affords a yield of 4.7 per cent, an 
attractive return for an issue of this quality. 


Manufacturers’ Inventories 

Manufacturers’ inventories increased $300 mil- 
lion in February to a total valuation of $21 billion, 
according to Department of Commerce calculations. 
The daily average of manufacturers’ shipments also 
increased, rising 6 per cent above the January rate 
to an index figure of 293 (1939 equals 100). This 
also set a new peak, 2 percentage points above the 
previous top, set in February two years ago. 

While the book value of manufacturers’ inven- 
tories set a new. high, the February increase was 
not so large as that of previous months, running 
about 25 per cent below the average‘increases for 
the preceding three months. Automobile and ap- 
parel industries recorded the largest relative in- 
creases—5 per cent. 

Because of higher prices, however, deliveries 
have not increased to the extent indicated by dollar 
figures, and because of the fewer working days in 
February the total value of February shipments, 
$13.1 billion, was $200 million less pe total de- 


liveries in January. 


Trend to Firm Pricing 

Announcements by a number of companies, in 
widely scattered fields of industry and trade, that 
they are replacing escalator clauses in purchase 
contracts with firm price quotations, appear to 
herald the near termination of what has been called 
‘the esealator era. For many months buyers have 
been agitating for an end to the use of one-way 
escalator clauses, but could make little progress as 
long as scarcities of goods enabled sellers to handle 
the reins from the driver’s seat. 

Recent rapid growth of the conviction on the 
part of businessmen that the next major price move 
will be downward rather than to new high levels 
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is a major factor in accelerating the passing of 


the escalator clause. Increasing buyer resistance, 
both to prices and to long term commitments, 
helped materially to improve the vision of many 
sellers of merchandise and other materials. 

In some instances, the changeover to firm price 
policies has not been over-enthusiastically received 
by buyers. This has been where the shift to firm 
quotations has been coupled with efforts to tie 
buyers to long term contracts. The suspicion has 
been natural that the sellers were endeavoring to 
freeze prices on as much of future output as pos- 
sible, as a hedge against a possible open market 
downtrend. Generally, however, the move has been 
accepted as a step toward a greater degree of 
stabilization in the price level. In the case of sellers 
of non-férrous metals, who have been in the van 
in dropping escalator clauses, no question of sin- 
cerity has been raised, as it is customary for metal 
producers to sell output only one month ahead. 


Cotton Plantings to Rise 

Acreage planted to cotton this year, on the basis 
of private surveys of growers” intentions, may run 
as much as 3.3 million acres above last- year’s 
18,179,000 acres. As compiled by the New York 
Cotton Exchange, trade ideas of probable plantings 
range from 20.5 million acres to 21.5 million, in- 
dicating a production of from 10.7 million running 
bales to 11.1 million running bales. The 1946 crop 
outturn was 8,482,000 bales. 

The surveys indicate that, while disposed to in- 
crease plantings by an average of approximately 
15 per cent, cotton growers are not paying much 
heed to the Government’s recommendation that 
23.1 million acres be planted to cotton this year. 
If followed, this would mean a crop of about 12 
million running bales, assuming growing conditions 
similar to those that obtained in 1946. 

Now that growers’ ideas are crystallizing as to 
planting, cotton trade circles are beginning to 
worry over the possibility that the coming season 
will see the smallest supply of cotton since 1923-24. 
From present indications domestic consumption 
and export takings will result in a carryover into 
the new crop year of not more than one million 
bales of deliverable cotton. The 1946 crop was the 
smallest since 1921, a dubious honor which it 
wrested from 1945. Two successive short crops, in 
years when domestic consumption alone exceeded 
the entire crop, have eaten deeply into the carry- 
over. With current estimates of 13 million bales. 
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needed this year to meet domestic and export de- 
mands the national supply of cotton may be vir- 
tually nil before the next crop year ends. 


Airline Earnings 

Tabulated figures on air transport operations 
for 1946 show that a decline of 13 per cent in load 
factor brought a deficit of $12.6 million to 14 
reporting domestic airlines against $16.3 million 
net profit realized in 1945. Although total operating 
revenue increased as much as 59 per cent last year 
the principal difficulty seems to have been that the 
industry had geared itself to a load factor of 88 
or 90 per cent which was easily realized in wartime 
but which can hardly be used as the basis for 
calculations for the average normal business day. 
Important too was the fact that expenditures had 
been geared to a rate which kept every company 
but one out of the excess profits bracket in 1945, 
after which it became very difficult for the individ- 
ual airline operator to retrench. The one exception 
was Eastern Air Lines which went: into excess 
profits because it elected to stick to principles of 
economy and which is still the lowest cost operator. 
Reporting greater earnings than the five other 
profit-makers among the domestic airlines com- 
bined, Eastern enjoyed a record year in 1946 with 
$4. 5 million net before provision of $1 million for 

“integration of new equipment.” 


Newsprint Outlook Brightens 

Balancing of demand and supply of newsprint 
this year appears in prospect, largely as the result 
of a promised rise of 370 thousand tons in Cana- 
dian shipments to the United States. Canadian pro- 


duction this year, as well as recent shipments, have. 


been stepped up and from present indications the 
year’s outturn will reach almost 4.4 million tons, 
of which Canadian makers are expected to ship 
3,550,000 tons to the United States. Production of 
4.4 million tons would mean that Canadian plants 
had operated at 100 per cent of ven through- 
out the rest of this year. 








In addition to supplies from Canada the United 
States also should receive 225 thousand tons from 
Newfoundland, and additional shipments from 
other countries. With domestic production, this 
would make a total of 4.7 million tons available 
for United States users of newsprint this year. 

Canadian producers of newsprint look for a 
sellers market in newsprint to continue for at least 
two years. The demand is well above prewar levels 
all over the world, and the lack of accessible timber, 
as well as labor scarcity and high wage levels, 
makes it impracticable to build new paper mills. 
Some gain in output may be possible, however, 
through the installation of more efficient machinery 
in established plants. 


Corporate News 

Mid-Continent Petroleum had sales of $80.1 mil- 
lion last year vs. $65.6 million in 1945. 

S. H. Kress’ first quarter sales were 9.6 per cent 
above the same period last year. 

Armstrong Cork has increased basic prices 5 to 
8 per cent on most lines of hard floor coverings. 

Union Asbestos has acquired capital stock of 
Carolina Asbestos, manufacturer of asbestos tex- 
tiles. 

Du Pont has developed a new chemical process 
for manufacturing nylon from agricultural by- 
products such as corncobs, cotton-seed hulls or 
bran of oats and rice. 

Flintkote’s first quarter sales are estimated 50 
per cent above the same period last year. 

American Chicle’s earnings for the first two 
months were about 10 per cent above the same 
period last year. 

Lane Bryant has opened a new store in Detroit, 
Michigan. 

Nineteen Hundred Corporation plans to add an 
automatic washer, automatic clothes dryer and a 
small size washer to its line of products this year. * 

General Shoe’s current production is running 
some 12 per cent above last year; company has 
made two price reductions this year. 
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This service is supplementary to various other features 
which appear each week in Financia, Wor. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to. these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Net Call 

Price Yield Price 
American Sugar 7% cum 145 4.83% Not 
Atch. Top. & S. F. 5% non-cum. 106 4.72 Not 
Celanese $4.75 cum. Ist 107 4.48 105 
Curtis Publishing $3-4 pr. cum.. 67 5.97 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
B. F. Goodrich $5 cum 103 4.85 100 


Reading 4% lst (par $50) non- 
42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. coriv.... 85 5.88 110 
Southern Rwy, 5%’ non-cum..... 68 7.35 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 234s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 234s, 1975. 102 2.60 106 
Atl. Coast Line gen. 4%s, 1964. 108 3.87 Not 
Bethlehem Steel cons. 234s, 1970 103 2.55 103% 
Chic., Burl. & Quincy 3%s, 1985. 103 3.00 105% 
Goodrich Ist 234s, 1965 103 255 102% 
Pacific Tel. & Tel. deb. 234s, 1985 103 2.60 106 
Union Oil of Calif. 2%4s, 1970... 104 = 2.50 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West conv. 444s, 1999 78 5.87 101% 
Illinois Central joint 4%s, 1963. 5.62 105 
Missouri-Kansas-Tex., lst 4s, 1990 475 Not 
New Orleans Gt. Northern Ist 5s 
“A,” 1983 4.87 105 
New York Central 414s, 2013.... 6.00 110 
Northern Pacific ref. & imp. 41s, 
4.50 110 
Southern Pacific 444s, 1969 4.75 105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 

Recent -——Dividends—, -—Earnings—, 

Price 1945 1946 1945 1946 
Adams-Millis $2.00 $6.00 $3.58 $9.46 
American Stores 1.00 1.10 loz 3a 
American Tel. & Tel.....165 9.00 9.00 8.78 10.12 
Borden Company 180 2.25 2.85 4.64 
Chesapeake & Ohio 3.00 3.50 2.14 3.62 
Consolidated Edison 1.60 1.60 1.74 2.20 
Electric Storage Battery 50 2.00 2.50 2.20 3.62 
First National Stores.... 54 2.50 250 2.27 5.37 
Freeport Sulphur 2.12% 2.50 4.19 4.69 
Gen’] Amer. Transport.. § 2.50 2.50 2.73 3.46 
®General Foods y 2.00 2.00 256 . 325 
Krees (S. Ede eseivies> 52 160 4.20 2.13 5.44 
Louisville & Nash. R. R.. 47 aoe . cue 7.49 4.95 
MacAndrews & Forbes.. 38 765° “1.00 “127 'ch.78 
Macy (Bi ifL2; saiiaics- 34 160 2.60 82.73 s5.01 
May Department Stores. 44 165 2.43 €2.26 e2.94 
Mid-Continent Petroleum 36 1.75 2.00 4.34 5.43 
Pacific Gas & Electric.. 39 2.00 2.000 2.16 2.72 
*Pennsylvania Railroad. 21 2.50 1.50 3.75 D065 
Philadelphia Electric.... 25 1.20 =1.20 Ls | 
Pillsbury Mills 145 1.70 i246 i3.52 
Reynolds Tobacco “B”.. 160 = 1.75 189 2.62 
Socony-Vacuum 0.65 0.75 1.36 1.87 
Spencer Kellogg 180 180 k249 k4,24 
Standard Oil of Calif... 54 2.00 2.30 4.27 5.15 
Sterling Drug 42 155 1.90 2.60 3.59 
Underwood Corporation. 48 2.50 2.50 3.04 2.66 
Union Pacific R. R.....122 6.00 6.00 13.07 11.90 
*United Biscuit 1.25 2.00 3.40 9.13 
U. S. Tobacco ’ 1.20 ~ 1.20 Re 2 8 | 
Walgreen 160 160 2.20 12.64 


Business Cycle Stacks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent -—Dividends 
Price 1945 1946 


$1.20 $1.80 c$2.91 c$7.02 

6.00 6.00 9.52 11.79 
Canada Dry 0.33 0.32 a0.25 a0.30 
Container Corp 150 3.40 2.59 7.23 
Crown Cork & Seal 123 - 150 3.02 4.21 
Firestone Tire 2.50 3.75 v7.42 13.21 
General Electric Fab... 1.60 1.96 1.49 
Glidden Company 120 2.00 v2.13 v5.93 
Kennecott Copper 2.50 2.50 280 2.18 
Phelps Dodge 1.60 1.60 2.00 2.93 © 
Tide Water Asso. Oil.... 0.80 1.20 257 3353 
Twentieth Century-Fox. . 2.50 4.00 5.30 ~° 7.90 
U. S. Steel ' 4.00 4.00 3.77 7.29 


-—Earnings— 
1945 1946 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and .1946. i—Fiscal years ended May 31, 1945 
and 1946. k—Fiscal years ended August 31, 1945 and 1946. s—23 weeks to August 3. t—Fiscal years ended September 30, 1945 and 1946. 
v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. @Added this week; yRemoved this week, see page 16. 
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Washington Newsletter 








Economic Council promotes campaign for lower 


prices—Dissatisfaction with State Department is 


spreading—Government reorganization criticized 


WASHINGTON, D. C.—An across- 
the-board price cut by John Wana- 
maker is supposed to have been to 
the 1920 depression as the murder of 
Archduke Francis was to ‘the First 
World War. Now Wanamaker is 
advertising again. The event brings 
superstitious impulse to the. support 
of bearish argument, and market 
judgment often is appraisal of im- 
pulses. The Washington experts 
take post-Easter clearance sales for 
granted. 

The agitation for lower prices 
partly comes from Government, par- 
ticularly through the medium of the 
Economic Council. Company chair- 
men are asked to do their bit ; rumors 
start of this or that impending cut. 
Every advantage is taken of an event 
like the Wanamaker sales, insofar as 
a depleted publicity staff, fearful of 
Congress, can so do. The effect could 
be to encourage buyer resistance, 

But the peculiar feature, in this 
whole wave, is that some of the major. 
items, from a brute market point-of- 
view, seem to be under rather than 
over-priced. Steel, for example, is 
still rationed ; so, it is said, are some 
textiles. The fact of rationing and of 
‘allocation on. the basis of prewar 
patronage shows, of course, that de- 
mand exceeds supply at present price 
levels and that cuts would force more 
rationing. 


If the cuts come in basic ma- 
terials, use of resources will change, 
if things go as Government would 
like. The present rationing system 
provides adequate steel. for autos 
which are still in demand at present 
price levels. Local construction, on 
the other hand, is deferred until prices 
come down. Government would like 
to witness such shifts in production, 
which, however, are not guaranteed. 
Instead, wider spreads between list 
prices and what buyers offer might 


APRIL 16, 1947 


merely bring back the middlemen 
squeezed out during the war and now 
complaining to Congress. 


Correspondents who had been 
polling Congress agreed early that the 
Truman Doctrine would be supported. 
But the whole affair left Senators 
and Representatives dissatisfied with 
State Department. At the commit- 
tee hearings, Congressmen tried hard 
to build up a record supporting the 
Greek-Turkish case. They asked for 
enumeration of the events which had 
frightened Turkey. They wanted to 
know just how an American staff 
would see to it that Greece spent the 
proceeds wisely. 

Questions of the kind had been put 
to Under Secretary Acheson and the 
answers, bluntly, were vague. Vague- 
ness of reply inspired repetition of the 
questions. In a weary tone, Acheson 
would say that he thought he had al- 
ready answered, but, if he had not 
been clear, would be glad to try again. 
Everybody got fretful. 

Congressmen and Senators appre- 
ciate that the emergency came sud- 
denly so that there was, not time to 
cross “t’s” and dot “‘i’s.” But they 
must write reports recommending the 
policy, which must be sold to other 
legislators who are almost indiscrim- 
inately suspicious of proposals to 
spend. The possibility that the Greek 
aid could document veto of a tax cut 
doesn’t help. 


At a lower pitch and in a more 
relaxed atmosphere, the same kind of 
thing comes up in Sen. Millikin’s in- 
vestigation of ITO. State intends to 
write ITO riders to its tariff agree- 
ments—but it has power to negotiate 
tariffs and none to join an ITO. Mil- 
likin pointed out that the riders had 
better be contingent on ratification ; 
otherwise, the rate pacts themselves 
might be null. But high State offi- 











cials don’t -seem to appreciate that 
Millikin is doing for them some of the 
work of their own lawyers. 


After three months of it, Con- 
gress is sick of the reorganization. 
The plan does not work any better 
than the old one. Unfortunately, the 
Act included rises in salaries and ex- 
pense accounts so that repeal would 
be embarrassing and surrender of the 
higher pay expensive. A few bolder 
Congressmen have started, neverthe- 
less, to nibble-at some of the details. 

Under the old system, everybody 
wanted to head a committee and to 
hold hearings. Holding hearings pro- 
vided an opportunity to let indignant 
constituents have their say about 
something or other. The reorgan- 
ization was supposed to stop all that 
but it didn’t. Everybody now wants 
to head a sub-committee and hearings 
are as plentiful and sometimes as 
trivial as before. 

The more conspicuous difficulty 
was the legislative budget. This was 
supposed to have been drawn before 
either appropriations or tax bills had 
been written. The House voted a $6 
billion cut which the Senate trimmed 
to $4.5 billion. As usual, the final 
budget is likely to prove simple, 
residuary arithmetic, based on appro- 
priations and taxes. 


Executive defenses of the Tru- 
man budget seem to be somewhat in- 
consistent with the Keynesian idea of 
compensatory spending or saving. 
Budget officers say that bureaus can’t 
be cut down to 1939 size; volume of 
mail, to take the easiest case, is larger 
and, therefore, requires more letter 
carriers. This is plausible enough 
but argues against the possibility of 
using the budget to buck the rest of 
the economy. 

Jerome Shoenfeld. 
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Public Relationswise 


As another step in its public rela- 
tions program to familiarize stock- 
holders with the character of the man- 
agement, Missouri - Kansas - Texas 
Railroad Company has compiled a 
roster of directors and officers—this 
is a 36-page booklet giving a brief 
biography of each official together 
with the number of years active in 
“Katy Service.” ... The role played 
by stainless steel in the development 
of the oil industry is discussed in a 
new and colorful booklet prepared by 
Allegheny Ludlum Steel Corporation 
—entitled “Allegheny Metal in the 
Petroleum Industry,” the brochure 
has 12 chapters covering such topics 
as crude oil, synthetic rubber, natural 
gas and the refining, transportation, 
marketing and storage of oil.... 
James McCreery & Co. christened the 
new furniture floor in its new New 
York department store last week with 
a preview for the press—the furnish- 
ings are designed by Lester Tichy, in- 
dustrial artist and architect, and pre- 
sent an unusual treatment in retail 
store fixtures. ... Traubee Timesaver 
Products Company is conducting a 
contest to find the “Perfect House- 
wife”—all married women between 
the ages of 21 and 65 are eligible, and 
prizes include a $500 bond and a 
week’s visit of the woman and her 





ft 
BS 


S 


» 


aE st BY Wikre ' 
ere” VT A 





LA JOLLA, CALIFORNIA 
“Riviera of the Pacific" 


Luxurious Home in secluded setting. Sweeping 
view of ocean, bay, mountains. Close to village, 
golf, swimming, fishing, bridle trails, yachting. 

Large entrance hall, living room with picture 
window, dining room, breakfast room, all open- 
ing to sunny paved terrace 30x54 ft., 4 master 
bedrooms—2 on first floor, 2 on second. Three 
large tiled baths. Library with fire place. Kitchen 
equipped with 3-door GE Refrigerator and electric 
dishwasher. Laundry room. Twe servants’ rooms, 
bath. Walled patio. 4-car garage. 

Priced at $60,000. Pictures and full particulars 
sent on request. 


S. M. SIMMONDS 
1121 Prospect Glencove 5-2655 La Jolla, Calif. 
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husband to a famous city with all ex- 
penses paid. . . . More will soon be 
heard of the “Gadget-of-the-Month 
Club,” which will send to members a 
new and useful gadget 12 times a year 
—the “dues” will be only $3 annually. 
. .. Newest in national weeks may be 
a National Oriental Rug Week, 
which is being considered by the Ori- 
ental Rug Institute—plans call for co- 
operation of department stores and 
rug dealers throughout the country, 
and the week will be observed in 
early October. 


Illuminations 


Westinghouse Electric Corporation 
has perfected a tubular lamp which 
packs the concentrated light of an 
incandescent light, but requires no 
artificial cooling—the lamp, which 
consumes only 300 watts of electric- 
ity, is designed primarily for slide 
film projectors. . . . Latest in indi- 
rect self-contained lamps is the new 
“Bolite” bulb introduced by Sylvania 
Electric Products Company — this 
lamp diffuses the light itself, and thus 
requires no extra bowl to cover the 


bulb. . . . The luminescent pigments ° 


of The New Jersey Zinc Company are 
being utilized for a host of “black 
light”” toys— General Luminescent 
Corporation has brought out a “Day 
and Night” book with pictures that 
glow in the dark; Mason, Beall & 
Horton, Inc., will feature a “Scien- 
tific Black Light Kit” with which 
children can make their own fluores- 
cent toys; and Cardy-Lundmark Co. 
is offering a selection of luminous 
decalcomanias. . . . Newest in flash- 
lights has a flexible case—introduced 
by Holub Industries, Inc., the handle 
of this flashlight is made of flexible 
tubing which will bend around cor- 
ners and throw light into hard-to-get- 
at places. 


Rubber Rambles > 


B. F. Goodrich Company has de- 
veloped a canvas-covered rowboat 
which can: be rolled up and carried in 
the trunk of an automobile—the unit 
is equipped for four passengers and 


has a place for an outboard motor. 
. .. Sponge-rubber underlay or lining 
for carpeting hotels, theatres and of- 
fice buildings, has been introduced by 
United States Rubber Company— 
while the sponge rubber is of only 
¥-inch thickness, it is said to be capa- 
ble of increasing carpet wear by al- 
most one-third, and is resistant to 
both aging and vermin. . . . What is 
reported to be the largest safety inner 
tube ever built has been constructed 
by Firestone Tire & Rubber Com- 
pany for use on commercial airlines— 
one of these tubes weighs 125 Ibs. 
when inflated, and contains 50 times 
as much air volume as a conventional 
automoble inner tube. . . . An innova- 
tion for holding rubber bands is the 
new “Bandmaster” introduced by a 
new company of the same name—this 
holder is simply a card with notches 
cut in each corner in order to hold 
the rubber bands so that they may be 
taken off one at a time... . The Louis 
Melind Company has developed a 
new carton for the distribution of rub- 
ber bands—each box is featured with 
a “Quik-Pik” top, which makes it 
easy to extract the rubber bands from 
the package. 


Publishing Patter 


The annual edition of The Bawl 
Street Journal, burlesque of The 
Wall Street Journal, is scheduled for 
publication on Friday, June 6th— 
this is America’s highest priced news- 
paper, selling at $1 a copy, and is 
sponsored by the New York Bond 
Club as the feature of its yearly field 
day. . . . The publishers of Tobacco 
Leaf and International Confectioner 
have launched a new monthly trade 
journal for the buyers of sundries in 
the wholesale, chain and department 
store fields—the new magazine will 
be known as Modern Sundries... . 
Effective with the May issue the 
name of Radio, published by Radio 
Magazines, Inc., will be changed to 
Audio Engineering—the new title will 
broaden the field of the publication 
(in addition to radio broadcasting 
and receiving) to include mechanical 
recording (disc, wire and tape), 
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sound on film equipment and public 
address systems. . . . The Alford 
Baby Group, publisher of Modern 
Baby and Todays Baby which are 
distributed to expectant and new 
members by diaper services, has 
launched a new monthly called Baby 
Time—advertising for the new pub- 
lication will be sold in combination 
with the two other periodicals... . 
Latest in Canadian business papers is 
Product News, published by National 
Business Publications—this journal 
will report and explain the new 
products being developed in the 
Dominion. 





Electronic Enlightenings 


Improvements in electronic color 
television transmission will be 
demonstrated at the end of this 
month when Dr. V. K. Zworykin of 
RCA Laboratories appears before the 
Franklin Institute in Philadelphia— 
it is understood that a 6x8-foot screen 
will be used for the demonstration. 
.. . Zenith Radio Corporation has 
discontinued production of $40 “Ra- 
dionic” hearing aids, and will next in- 
troduce a single-pack hearing unit at 
around $75—the plan for the sale of 
the new hearing device calls for a 
priority offer to old customers before 
it is made available to the general 
public. . . . A new communication 
system for radio transmission and re- 
ception, speedily and in secret, of 
messages intelligible only to author- 
ized listeners has been patented by 
Sperry Gyroscope Company—the 
system comprises a transmitter and 
receiver apparatus adjusted for multi- 
channel operation, and is so designed 
as to exclude interference or detec- 
tion by unauthorized listeners. 


Processing Parade 


The Celotex Corporation will han- 
dle the distribution of the products of 
Ceraseal Chemical Corporation that 
includes a line of saturants that im- 
pregnate the fibres of materials to 
which they are applied, watersealing 
them against dampness and moisture 
—these solutions were developed dur- 
ing the war, and now will be made 
available for commercial and indus- 
trial uses. . . . An improvement in 
napkins is expected from Chicopee 
Sales Corporation when the new dis- 
posable fabric napkins are introduced 
—these are made of “Masslinn,” a 
non-woven fabric that has: the quali- 
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This Schenley whiskey, millions say, 


Brings Sunny Morning Taste your way 





For Sunny Morning Flavor! 





Pre-War Quality 


Blended Whiskey 


86 proof. 65% grain neutral spirits. 


Copr., 1947, Schenley Distillers Corp., N. Y. C. 





ties of linen napkins but are inexpen- 
sive enough so that they can be 
discarded after one use. . .. Monsanto 
Chemical Company is now featuring 
its “Santocel” as a gloss reducing 
agent in varnish and lacquers to give 
a softer appearance—this material is 
a new highly pulverized silica, the 
particles of which are so fine that it is 
claimed there are 500 billion in a cu- 
bic inch. .. . More will soon be known 
of a lubricating oil that has been de- 
veloped by Gulf Oil Corporation— 
it is understood that there are several 
important advantages claimed for 
this improved lubricant. . . . The 
rights for using a newsprint de-inking 
method on old newspapers has been 
acquired by the Buffum & Co.—the 
method is described as a cold water 
process for converting waste paper in- 
to re-usable newsprint. 


Household Gadgets 


General Electric Company has ob- 
tained a patent on a combination dish- 
washer and garbage dispenser—it will 
no longer be necessary to scrape food 
fragments from dishes when putting 
them into this dishwashing machine, 


because the machine flushes the food 
fragments from the dishes, automati- 
cally grinds the waste and sends it 
down the drain. . . . More will soom 
be heard of a portable electric re~ 
frigerator which closes wp somewhat 
like a suitcase—a product of Danese 
& Jewel, Inc., this “Freez-Pak’ unit 
weighs only 55 Ibs., and can be op-- 
erated on any household electric cir- 
cuit. . . . Following the introductiom 
of its “Tru-Heat” electric iron, Gen-. 
eral Mills will next introduce the 
“Pressure-Quick” saucepan—the new 
pressure cooker is featured with a 
“Cookminder” dial-type vent gauge: 
and a “Feather-touch” safety lock: 
handle. . . . An improvement in elec- 
tric massages is the “Beauty-Vac” in~ 
troduced by Hollywood Beauty Prod- 
ucts, Inc.—this is a portable gadget: 
that may be carried with ease from 
room to room, and is equipped for- 
giving facial massages. . . . Newest in: 
home kitchen coffee mills is a stream-- 


- lined unit offered by Cory Glass Cof-. 


fee Brewer Company—the device- 
holds one pound of coffee beans, andi 
a dial can be set for cutting any re- 
quired grind. 
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Dynami Figure 
Passes : 


enry Ford, who passed away at 
H the ripe old age of 83, retained 
to the very last those mental faculties 
which made him one of the most 
dynamic figures pioneering the na- 
tion’s fabulous industries. Stories 
about Ford and his genius as an in- 
dustrial giant will be recalled by the 
present generation for many years to 
come and will become legends with 
which to regale and inspire their 
children in the future. 
But he had many facets to his 


career in addition to his mechanical 


skill and was an individualist to the 
utmost degree. Probably one of the 
very few men who, within a lifetime, 
built a billion dollar enterprise with- 
out much outside capital, Ford start- 
ed with a $28,000 bank roll. He suc- 
ceeded in keeping his dynasty intact 
and now. at the end of his career, 
his grandson, Henry Ford 2nd, is 
now piloting his enterprise. 


Resourceful Individual 


His life was not free from critical 
problems, crises and severe public 
criticism, but his resourcefulness 
overcame each and he retained public 
good will. At-heart he was a pacifist 
but twice in his lifetime when war 
came to the country he loved, he over- 
rode his individual views and made 
available his manufacturing resources 
to the nation. 

When in the panic of the ’twenties 
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COMMON DIVIDEND 


The Board of Directors of Franklin 
Stores Corporation has this day declared 
a quarterly dividend of fifteen (15¢) 
cents per share on the common stock, 
payable April 25, 1947, to stockholders 
of record April 16, 1947. Making a total 
dividend of 90¢ for the fiscal year. 


MARCUS RUBENSTEIN, 
Secretary. 
Dated, April 7, 1947. 
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he found himself in financial distress 
the bankers offered aid provided ‘that 
he would appoint one of them treas- 
urer. Refusing, he financed himself 
out of his troubles with the aid of his 
dealers. : 

Labor is indebted to him as the first 
large industrialist to contend that it 
should have at least a minimum daily 
wage and shorter working hours. De- 
spite this action, in later years he 
could not avoid industrial strife in 
his organization and finally it was 
unionized. Ford had a resilient mind 
and realized when he was licked. He 
knew that the better part of discretion 
was to yield to the inevitable. 

In introducing the conveyer system 
and mass assembly production tech- 
nique he revolutionized the motor in- 
dustry and influenced other manufac- 
uring fields. He had found the secret 
of increasing production so that he 
could reduce prices and still maintain 
wages on a high level. 

Ford also had the uncanny ability 
ot being ‘able to capitalize on the 
humor of the people. His Tin Lizzie, 
as the Model T became known, was 
the butt of many jokes, and he did 
everything to encourage them. He 
realized the advertising value of these 
jokes and puns. 

His multifarious contributions will 
be recorded in the annals of history. 








Turning Points 





Concluded from page 3 





The same situation prevailed at the 
1938 low, which appeared March 31 
in the stock market and not until 
May-June in the production index. 
Thereafter the two series got out of 
step. From 98.95 in March, the in- 
dustrial average rose to 158.41 No- 
vember 12, declined to 121.44 April 
8, 1939, then advancéd to 155.92 Sep- 
tember 12. In the meantime, the 
Federal Reserve index rose from 81 
in May and June 1938 to 124 in No- 
vember and December 1939 with only 
a very minor setback from 101 in 
each of the four months ended March 


1939 to 98 in April. Thus, the entire 


1938 “bull market” and 1938-39 
“bear market” took place independent 
of business conditions. 

Both series declined together dur- 
ing early 1940, but whereas business 


activity fell to 114 in March an 
April of that year and then rose t 
247 in October and November 1943 
stock prices rallied only briefly fron 
June 10, 1940, to November 9 of th 
same year and then continued thej 
drop until April 28, 1942. 

The foregoing discussion has bee 
confined to market movements desig. 
nated as bull or bear markets by fol. 
lowers of the Dow Theory. In addi. 
tion, there were six intermediate 
moves in the early ‘thirties whic) 
were accompanied by - significant 
swings in the level of business actiy- 
ity. 

In one of these cases (the July 
1943 top) business and the stock 
market reversed their uptrend simul 
taneously ; in the others stock prices 
led by one to three months. These 
other five instances were the tops (in 
stocks) of September 1932 and Feb- 
ruary 1934 and the lows of February 
and October 1933 and July 1934. 


Decline Significant? 


It is thus evident-that equity quo- 
tations normally respond to changes 
in business volume before these show 
up in the production indexes. A ques- 
tion then arises as to the significance 
of the ten-month decline in the stock 
market since the end of last May. 
Can it be considered to have been 
brought about by factors other than 
prospective business conditions, as 
were the rise during 1938 and _ the 
decline during 1938-39? If so, may 
it be considered as completely inde- 
pendent of the trend of industrial pro- 
duction as was the decline from 
November 9, 1940, to April 28, 1942, 
on the theory that early post-war con- 
ditions are quite as abnormal as were 
those prevailing during the war? 

These assumptions appear unten- 
able, but before dismissing them it 
should .be recognized that the alter- 
native view requires the assumption 
that the market signaled an impend- 
ing recession much further in advance 
this time than ever before—ten months 
in advance if (as seems likely) indus- 
trial production set a new post- re- 
conversion peak in March of this year 
and if (as many economists expect) it 
is due to decline from now on. Ac- 
ceptance of this view need not be 
cause for undue pessimism, however, 
for if the market called the turn on 
a business decline far in advance it 
may do the same for the recovery 
from the decline. 
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So that all may know! 


In the retail store, the price tags on 
merchandise perform an important 
service. They give you essential 
information — frankly and openly. 
They invite careful comparisons, 
which are indispensable to good 
buying judgment. 


Securities listed on the New York 
Stock Exchange also carry “price 
tags”...displayed for all to see 
on the nation-wide ticker system 
and in the stock tables of the daily 
newspapers. 


The very fact that a security is 
listed on this Exchange gives auto- 
matic assurance of prompt publi- 


cation of prices. Thus the investor 
not only knows that there is always 
a ready market for his holdings, 
should he desire to sell them, but 
he also knows day to day their 
prices on the current market. 


The prices of listed securities are 
established through open bids by 
buyers and open offers by sellers. 
Swift and wide circulatian of this 
price information— along with 
full disclosure of essential facts 
by the companies whose securities 
are listed here—is part of the 
long-established policy of this 
Exchange to foster principles of 
informed investment. 


INVESTMENT BY FACT, 
NOT BY FANCY 


Before any company lists its 
securities in this market place, 
it agrees to disclose, regularly, 
facts about its business which 
are essential to an informed in- 
vestment decision. These facts, 
and other important market 
information, are available to in- 
vestors in the reports of com. 
panies whose securities are 
listed on this Exchange...in the 
financial pages of your news- 
paper...at the offices of Member 
Firms of this Exchange. Seek 
out this information, and use it 
—for your own protection. 


New YorK STock EXCHANGE 
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Colonial Hills, Ine. 


498 Seventh Avenue 
NEW YORK 18, N.Y. 
The Board of Directors of this 
Corporation has declared a 
quarterly dividend of 12% 
cents per share and an extra 
dividend of 12'%%2 cents per 
share pn the new capital stock 
outstanding, both payable 
April 28, 1947 to stockholders 
of record April 21, 1947. 
COLONIAL MILLS, Inc. 
EDWARD A. WERNER, Treasurer 
April 7, 1947 








THE ARO EQUIPMENT 
CORPORATION 


BRYAN, OHIO 


The Board of Directors has de- 
clared a dividend of Fifteen 
Cents (15¢) ashare on the out- 
standing Common Stock of this 
Corporation, Payable April 
25, 1947 to stockholders of 
record April 15, 1947. 


L. L. HAWK 
Treasurer 
pe 5, 1947. 
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COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has declared this 
day the following quarterly dividend: 





Common Stock 
No. 48, 15¢ per share 
payable on May 15, 1947, to holders of 
record at close of business April 19, 1947. 
Dare Parker 


April 3, 1947 Secretary 














SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
April 8, 1947. 
A dividend of ten (10c) cents per share 
has been declared, payable May 16, 1947, 
to stockholders of record at the close of 
business on May 1, 1947. 
SAM A. LEWISOHN, President. 








JUST WHAT YOU'VE BEEN LOOKING FOR 
Beautiful all-year home. 130 miles from New 
York City (Catskills). Approximately 9 acres; 
on state road and one of the best stocked trout 
streams., Pond with possibilities; good hunting 
section. 9-room ‘house, laundry, 1% baths, run- 
ning water in bedrooms, spacious closets, porches, 
3 beautiful fireplaces, large basement, vegetable 
cellar, outside cellarway. Hot water heat, auto- 
matic G. E. oil furnace. Electric. Telephone. 
Immediate possession. Must be seen to be appre- 
ciated. Sacrifice $14,500. Half cash. Write 
F. M. HARTER 
129-12 97th Ave., Richmond Hill 19, New York 
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irst glance at the Cudahy Packing 

decision to ask for bids on its bond 
issue suggested that some kind of 
retribution was about to fall on Hal- 
sey, Stuart & Co. as the chief expo- 
nent of the competitive system. Hal- 
sey handled the 1945 Cudahy issue 
on a negotiated basis. As a result of 
its successful campaign to have utility 
and railroad financing done at com- 
petitive sale, that firm has picked up 
a huge volume of business in much of 
which, under the old order, it could 
not even have had a modest partici- 
pation. In doing so it threw its own 
extensive utility financing into the 
hopper and took its chances in com- 
petition with the entire field. Halsey, 
Stuart controls little industrial financ- 
ing and can afford to toss it into the 
competitive pool in hope of getting a 
share of other firms’ industrial busi- 
ness. There’s more than a strong sus- 
picion that Halsey took the initiative 
in developing the Cudahy sale as a 
precedent for the industrial field. 


Thomas W. Lamont, chairman 
of the board of J. P. Morgan & Co., 
Inc., and the largest stockholder of 
the bank, hasn’t been in the Street 
for the best part of a year. He re- 
turned from Florida just before 
Easter, traveling north on the Sea- 
board Airline Railroad. The Atlantic 
Coast Line, long recognized as a Mor- 
gan road, didn’t get his business. 


The tip that Department of 
Justice action against certain practices 
in investment banking was imminent 
came long enough ago to enable bank- 
ers to prepare their case. It became 
fairly certain that one line of attack 
would be against the concentration of 
financing in the hands of a dozen and 
a half firms. These houses are cred- 
ited with having headed two-thirds 
in dollar amount, of the corporate 
bond syndications in the eight years 
ending with 1945: There will be no 
denying the figures when arguments 
are being heard. The defense will 
point out that, by the same token, 
half a dozen law firms handle the ma- 
jority of the legal work on registra- 





dicate. 


tion statements, prospectuses and un- 
derwritings. It will be contended 
that these law firms do so much of the 
legal work for the same reason that 
a few banking firms do the bulk of 
underwriting. They are specialists 
who know how to do the job eff- 
ciently and inexpensively. The same 
argument could be made to apply to 
the few banknote companies that do 


-the bulk of the stock certificate and 


bond engraving, and the few printing 
establishments that turn out most of 
the prospectuses. 


It has become increasingly clear 
lately that some of the statistical in- 
formation used in Wall Street for 
legitimate purposes is being adopted 
as a medium for the so-called “num- 
bers game.” It isn’t just a coinci- 
dence, for instance, that people who 
have early access to the daily Treas- 
ury statement have been receiving an 
uncommonly large number of tele- 
phone calls for advance information 


on the figures of certain items of re- 


ceipts and expenditures. The infor- 
mation has been closely guarded for 
years, but every so often a new crop 
of “numbers” players tries to beat the 
gun. 


Every time some Government 
agency pries into Wall Street’s files 
to get information supporting one 
suspicion or another, bankers and 
brokers resolve never again to keep 
innocent memoranda that might be 
easily misconstrued after a lapse of 
time. But each inquisition unearths 
some such data. For instance, a large 
commercial bank which participated 
in underwritings before the banking 
act forbade such activities was asked 
informally in recent years what in- 
vestment banking firm should ‘be en- 
titled to its (the commercial bank’s) 
old position in a certain railroad syn- 
The commercial bank officer, 
for future reference, filed away a 
memorandum of the conversation. It 
is reported to have been unearthed in 
the snoop work preparatory to the 
Government’s case against an invest- 
ment banking monopoly. 
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Phantom view of the MAGNAVOX BELVEDERE, 
showing how quality components are assembled in the magnificent eee 
cabinet of authentic Chippendale design. Note the optional FM chassis. — 


| Guiting of Gael 


; Look to the very heart of the Magnavox radio- phonograph. Probe 


— -t 


r ‘ . , . . 

; beyond its beautiful exterior. Note the size and refinement of working g¢omponents 

: that produce tone quality and performance established as the highest standard in radio. 
The superb Magnavox. is crammed with value, from its two 12-inch Magnavox 

t 


Duosonic speakers, its separate amplifier and radio receiver chassis to its fully automatic 


we 


precision record changer, advanced mechanical construction and proved quality parts. 


Ee Ue 


See and hear Magnavox in America’s finest stores. Compare it—outside 


and inside—with any other radio-phonograph at any price. 


move Se 


You'll want a Magnavox. The Magnavox Company, Fort Wayne 4, Indiana. 
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— 


Dow Chemical—‘‘Century Club’’ 
Dow - te ey Applied to ihe Market.1 Mar. 
1.)—‘‘Century Club” 


Earnings 1s, Quarter Should Be Good. 


to 
e7) 


ob 


tw 


Elec. Sermat Eaieie--Eanéatnent Program. “ 
Tax Cuts Due June 30 
Felt & Tarrant Mfg.—New Listing....... Mar. 
Firestone—Tire Companies 


_ 


POST CIB net aH 


» 


First "National \. * iieaad 


Banking aeanes Reversed 1946 
Food Fair Stores—Analysis of Industry... .Mar. 
Industry Forecast 
Foreign “Trade-—More Shifts 





Freeport Sulphur—aAnalysis Industry...... Jan. 
Freight Car Shortage—Industry Bottleneck. Feb. 
Frozen Foods Industry Facing Readjust- 
Se ey reer TEER Jan, 
General Baking—Bakers in Boom Period.Jan. 





see Cable—Copper Fabricators........ Feb, 2 
General Motors—Headed for Big Year....Feb. 
Gillette Safety i Rarer . Jan, 
Glass Makers Profit from Bldg. Boom. .:..Mar. 
Glidden Company—Analysis ............. Feb. 
Goodrich, (B. F.)—Analysis Tire Com- 
panies +...... ae EE CS See Mar. 
Goodyear T. & R.—Analysis Tire Cos....Mar. 
Grand Union—Industry Analysis.......... Mar. 


Grayson-Robinson Stores—New Listing... .Mar. 
Great Atlantic & Pac.—Industry Analysis. Mar. 

No. Paper—lIndustry Analysis...... Mar. 
Grocery Chains—Large Gains in Sales..... Mar. 
Guaranty Trust—Century Club Group.....Mar. 
Guenther (Louis): 

Where Do We Go From Here?.......... Jan. 
Heat—New—For Old Buildings........... Jan, 
Helicopters, The Coming Air Flivers?.... Mar. 
Hires, (Chas. E.)—Soft Drinks Helped. .Jan. 
Household Equip.—Active Year .......... Feb. 
Hudson Bay Mining—Silver Producers. ...Feb. 
Hussey,.(Allan F.): 

Inflation Fading as Invest. Factor......Jan. 

What’s Wrong—-World Bank .......... Feb. 

What Business Pattern Ahead......... Mar. 
Income Common Stocks Over High Grade 

ER ER asain bins o vie able 60:06 0 ie cake 
Income. National: 





SE, COED oS scdsceccccasssess Mar. 
PO a EE ee reee er rer es Mar. 
Incorporation of N. Y. S. E. Members?....Mar. 
Indsutrial Rayon—Leading Rayons........ Jan. 
industries (20) Line-up for (947.......... Jan, 
‘Industries Represented by NYSE Listings.Jan. 


Industry—National Income & Production. .Mar. 
ee we Trends—Durable Goods Outlook. .Feb. 
nflation : 


Fading as Investment Factor..... ree Jan. 
Threat Raises Head Again............. Mar. 
Inland Steel—Above Average Record...... oe 


a Ruling Affects Rail Outlook.......... 


: en — nee —Conaes Club Group. Mar. 
n icke 


War Casualty—Better Outlook........ .Jan, 
ee e+ res Feb. 
Int’} Paper—Analysis Industry ........... Mar. 
Int'l Salt—32-Year Dividend Payer...... Jan. 


interstate Bakeries—Bakers in Boom 
PNR thik eck ngedhdneéescscsenenixe 
Inventories, High—Raise Financial Pr ob- 





et EE Per rer 
Investment Portfolio: 

$10,000 Yield Nearly 414%............. Jan. 

$10,000 in Today’s Market ............ Mar. 
Jewel Tea—Industry Analysis . Mar. 
Johns-Manville—Analysis ............... Mar. 


Kane, (W. Sheridan): 


USA—wWorld’s Bread Basket........... Mar. 


Kennecott Copper—Silver Producers ...... Feb. 


Kimberly-Clark—Industry Analysis ...... Mar. 
Kresge, (S. S.)—High Yield............. Feb. 
Kress, (S. H.)—High Yield ............ Feb. 
Kroger Company—lIndustry Analysis....... Mar. 
Langerdorf United ‘‘B’’ — Bakers Boom 

PNG 552 pice doenddodwatdesinedcessnete Jan. 
Lees, (James) & Sons—New Listing..... . Mar. 
Lehigh Portland—Industry Analysis....... Mar. 
Libbey-Owens-Ford—Analysis ............ Mar. 
Lieb, ‘(Charles H.): 

Portal Pay Case Poses Problem......... Jan. 
Life Ins. Sales New Peak................ Jan. 
Life Savers—Analysis .........2......004- Jan. 
Liggett & Myers—Industry Analysis...... Mar. 
Lone Star—Industry Analysis ............ Mar. 
Lorillard, (P.)—Industry Analysis ....... Mar. 
MacAndrews & Forbes—Investment Pro- 

BE bg prin 6 Ore AAeD ARES 000 o65.06 Den Jan. 
Machinery—1947 Industry Forecast....... Jan. 2 
Machine Tool Makers—Analysis ......... Mar. 2 
Mecy, (R. H.): 

Investment PraG@raAM ....ccccccccccccescs Jan. 

ir. ee | eerie? rrr reer Feb. 1 
Margin Rules Don’t Change Price Trends.Feb. 
May Dept. Stores—High Yield........... Feb. 1 
Mead Corp.—Industry Analysis .......... Mar. 
Mining—1947 Industry Forecast........... Jan. 2 
Movie Industry: * . 

SET NN a Rea ives 60s 6 sns Aaa Jan. 

What’s Wrong With Shares............ Jan. 2 
Mueller Brass—Fabricators .............. Feb. 2 
Municipal Bords—lIncreasing Supply...... Feb. 
Murphy, (G. C.) 434% Pfd............ ..Jan, 
Murphy, (G. C.)—High Yield ........... Feb. 
National Dairy 234s, 1970 ................ Jan. 
National Dairy—Hit by Lower Prices..... Feb. 
National Distillers—Industry Analysis ...Feb. 
National Lead—Analysis ................. Feb. 
National Tea—Industry Analysis ......... Mar. 
Nehi Corp.—Soft Drinks Helped......... Jan. 
New Listings: 

i Ee | re Mar. 

Grayson-Robinson Stores ............++ Mar. 

James Lees & Bae. . ince ste cs vcipckece Mar. 
New York Curb Exchange: 

Wow: POO. Sob kn sad sos ccseewetnoen em 

Dividend Hlomor: BOM. wie koc ce cscccivtensss 2 
N. Y. & Honduras Rosario—Silver Prod. pee. 
N. 4 eS | aaron Jan. 2 
N.Y.S.E.—Incorporation of Member Firms. Ser. 
N vee. Stocks Grouped by Industries...Jan. 2 
“= k & Western — Vote on Splitting 

a I a ee Mar. 1 
wert "American —_New “Death “Sentence” 

POE oe bape sates uceeasna tvkecusi area eb. 
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Covering the Three Months of January, February and March, 1947 


Title Issue rege 


Title Issue 


North Amer. Rayon ‘‘B’’—Leading Rayons.Jan. 
“ae Trust (Chicago)—Century Club..Mar. 


acific Gas & Elec.—Investment Program. .Jan. 
Pacific Lighting—Analysis .............. —_ 
Paper—1947 Industry Forecast ........; 
Paper Industry—Record Sales & Earnings. Tee, 
Penney, (J. C.)—High Yield............Feb. 
Resmivivesta- Dixie—Industry Analysis....Mar. 
Penn. R. R.—Picture Black as Painted?. . Feb. 
Pepsi-Cola—Soft Drinks Helped........ . Jan. 
Petroleum—1947 Industry Forecast........ Jan. 
Phelps Dodge—Silver prattons IRI 
Phila. Elec. ist ref. 234s, 1971...........Jan. 
Philip a ae a A Analysis . 
— Records 


akers Girding for 
Ee KE EPS Pee Ly oe ee etre 
Pillsbury Miils—Investment Program......Jan. 
ttsburgh Plate Glass—Analysis ...... 
Ascot AA Industry Forecast......... 
Portal Pay—$6 Billion Problem...... oes OMe 
Price Trends—Affect Business Profits...... Jan. 
Prudent-Man Rule—lIncreasing Acceptance.Jan. 
Public Service (N. J.) Holding Co., 





ee SE err etre .. Jan. 
Public Utilities: 

2 Million New ees NOP rre eee rs Jan. 22 

Liquidation in Holdi RE re Jan. 2 
Publishers Should Hold ‘Profit Gains...... Jan. 
Pore Oll—Analysis ..........ccccccceses Feb. 
Purity Bakeries—In Boom Period......... Jan. 
Quarterly Index: 

Y Factographs, Oct., Nov., Dec....... Jan. 

Financial World, Oct., Nov., Dec....... Jan. 
Rail Equipments: 

eee Tee ORG Ee oc oc cn cecedewne Jan. 

1947 Industry Forecast.......cccsccceess Jan. 22 
Rails: 


ICC Ruling Affects Earn. QOutlook......Jan. 
1947 Industry Forecast ..........++.2..dan. 
Bankrupt-Mileage Reduced Sharply....Jan. 2 
Mergers Again in News b 


“B” Pfds. Hit by Deflation.. 
Rayon vs. Cotton 





Revere Copper & Brass—Fabricators p dichtene Feb. 
Reynolds (R. J.)—Industry Analysis .....Mar. 
Rome Cable—Fabricators ......... oe¥ sca cere 
Rubber—1947 Industry Forecast ......... Jan, 
Safeway Stores—Industry Analysis .......Mar. 
St. Regis Paper—Industry Analysis ......Mar. 


Schenley pa onc Analysis.....Feb. 
a | Mfg.—Babricators ...... .Feb. 
SEC Shaping Policy Non- Gailable Pids.. Jan. 
Silver Producers—Drop in one’ seen Feb. 
Singer 2 amg | Club Group....... Mar 
Smith (Weston) — Stockholders Vital “in- 
OR i dered Gatos a tadend bwhe pees ee 
Socony-Vacuum deb. 2/28, 1976........... 
Stamp Collecting—Long Term Investment. yo 
Standard Brands—<Analysis .............. Mar. 
Standard Oil of Cal. et Program .Jan. 
Steel—1947 Industry Forecas Jan 


Stockholders as Vital influence Saaker ede ion 2 
Stocks, Common: 
PUI WES: cs Csi c aul Misibaadadeaesas Jan. 1 
‘Bread Bakers Boom Period W@W Sg Wawel Jan. 1 
Beverages Helped (6) .......e..eeseees Jan. 1 
Wide 1946 Declines (70) ...... wenecege Jan. 2 
Leading Silver Producers (10)......... Feb. 
Dept. Store Shares—High os Gece Feb. 1 
Stock Purchase Warrants (20) .,...... eb. 
Income Advantage Over High "Grade 
CE: cantseabesaccntwaiossiessese ban Mar. 
“Century Club’ Stocks (14) ........... Mar. 
Principal Machine Tool Makers......... Mar. 
Leaders in Brewing Industry........... Mar. 
Stocks, Preferred: 
SEC Shaping Policy Non-Callables..... Jan. 
Convertibles—Market Hedges (30) ...... Feb. 
“B’’ Rails Hit by Deflation ........... Mar. 
Stocks Splits fo 1946 Doubled 1945....... Jan. 


Stocks (70) Dropped 50% or More 1946...Jan. 
Stock Trading—Higher Commission, Rates. Feb. 
Stock Warrants—Little Attraction.........Feb. 
Stock Wields Favored Over Bonds.........Mar. 
Store Properties Sales—Cut Taxes..... ...Feb. 
Sulphur Industry—Above-Average Yield ...Jan. 
Sunshine Mining—Silver Producers Feb. 
Tariff Policies—Business a4 “dingo 
Taxes—Excise Cuts Due June 30.......... 

Term. R. R. Assoc. St. L. D Was: 1985. oo 
Texas Gulf Sulphur—Industry Analysis... .Jan. 
Tire, Auto—Can Cos. Repeat 1946?......Mar. 


Tobacco—1947 Industry Forecast..........Jan. 
Textiles—1947 Industry Forecast.......... Jan. 
Travelers Ins.—Century Club Group..... oo cee. 
Union Pacific—Analysis ........... ere 
Oe eee Jan. 
United Carbon—Good Position ............ Jan 
United Corp.—Exchange Col. G. & E. Pfd. line. 
United Fruit—Analysis *.................. Feb. 
United Gas Imp.—Holding Co. Act........ Jan. 
U. S. Government 242s, 1972-67 .......... Jan. 
U. S. Rubber 256s, 1976 ................ Jan. 
U. S. Rubber—Tire Cos. Analysis.......Mar. 
U. S. Smelting—Silver Producers......... Feb 
U. S. Steel—High Profit Level for Leaders. Feb. 
Virginian Ry. Ist ref “B’’ 3s, 1995...... Jan. 
Wage-Price Theory Won’t Hold Water... .Jan. 
Walgreen Co.—Investment Program........ Jan. 
Walker, (Hiram)—Industry Analysis ..... Feb 
Ward Baking—Bread Bakers Boom Period. con, 
World Bank—What’s Wrong ...........+- Feb. 2 
World Relief from USA ........... oere 4 A 
Wagner Act—Strikes Under the......... 


.Feb. 
West Virginia P. & P.—Industry ‘Analysis. Mar. 
Yields Now Favor Stocks Over Bonds....Mar. 1 
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Notice of Special Meetings 
of Stockholders 


SOUTHERN CALIFORNIA EDISON COMPANY LTD. 


To the Stockholders of Southern California Edison Company Ltd. 


(A) A special meeting of all stockholders of Southern California Edison Company Ltd., 
has been called by the Board of Directors to be held at the principal office of the Company, 
Edison Building, 601 West Fifth Street, Los Angeles, California, on Tuesday, May 6, 1947, 
at 9 o'clock A. M., for the purpose of considering and acting upon the proposal heretofore 
adopted by the Board of Directors, to amend Articles First, Fourth and Sixth of the Articles 
of Incorporation to read as set forth in the Company's Proxy Statement dated March 29,1947. 


(B) A special meeting of the holders of the Original Preferred Stock and Common 
Stock of Southern California Edison Company Ltd., has been called by the Board of 
Directors to be held at the principal office of the Company, Edison Budding, 601 West 
Fifth Street, Los Angeles, California, on Tuesday, May 6, 1947, at 11 o'clock A. M., for 
the purpose of considering and acting upon the fm arg heretofore adopted by the Board 
of Directors, to amend Articles First, Fourth and Sixth of the Articles of Incorporation to 
read as set forth in the Company's Proxy Statement dated March 29, 1947. 


The principal purposes of the — amendments are: (a) to eliminate “Ltd.” from 
the Company’s name; (b) to make the Company’s corporate existence perpetual; (c) to 
authorize two new classes of preferred stock to be designated respectively Cumulative 
Preferred Stock, comprising 6,000,000 shares of the par value of $25 each, issuable in 
series, and Preference Stock, comprising 3,000,000 shares of the same par value, issuable 
in series, with authorization to the Board of Directors to determine the dividend rate, con- 
version rights, voting rights, redemption price and /or liquidation preferences of any wholly 
unissued series of either class of such stocks and to fix the number of shares constituting 
any unissued series; and (d) to increase the authorized amount of Common Stock from 
4,400,000 shares to 8,000,000 shares. 


The special meeting of the holders of Original Preferred Stock and Common Stock 
referred to in paragraph B will consider the proposal to amend the Articles of Incorporation 
only in the event that the vote of the holders of two-thirds of all the outstanding capital 
stock should not be obtained for the approval of such proposal at the special meeting of all 
stockholders referred to in paragraph A above, or at any adjournment thereof. If the re- 
quired two-thirds vote is obtained at the meeting referred to in paragraph A, no business 
will be transacted at the second meeting. 


The close of business April 21, 1947 is the record date for the determination of the 
stockholders entitled to notice of and to vote at the respective special meetings referred 
to above, and at any adjournment or adjournments thereof. 


SOUTHERN CALIFORNIA EDISON COMPANY LTD. 


O. V. Sizowers, Secretary 
Los Angeles, California 


Dated March 29, 1947. 
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STOCh FACTOGRAPHS 











Acme Steel Company 





Neisner Bros., Incorporated 








oe arnings & Price (ACO) 






Data revised to April 9, 1947 






‘neorporated: 1885, Llinols, as Acme Flex- 44 rat Gos 

éble Clasp Company. Name changed to 20 

Acme Steel Goods Company 1907, and to 

present title 1925. Office: 2840 Archer 10 

Avenue, Chicago 8, Illinois. Annual meet- 0 $4 


img: Third Tuesday in April. Number of 
stockholders (December 31, 1946): 
Capitalization: Long term debt...... 

Capital stock ($10 par)........984, 1324 4 





4, “8 






1939 1 
























Business: A small, efficient unit concentrating on hot and 
cold rolled strip steel and specialties made therefrom. Has 
an annual capacity of 545,000 tons of hot strip and facilities 
for cold rolling up to 200,000 tons. Primary steel require- 
ments are purchased in semi-finished form. 

Management: Experienced and progressive. 

Financial Position; Strong. Working capital December 31, 
1946, $9.8 million; ratio, 3.5-to-1; cash, $3.3 million; U. S. 
and Canadian Gov’t securities, $1.0 million. Book value of 
capital stock, $19.93 per share. : 

Dividend Record: Liberal. Substantial payments have been 
made in every year since 1901. 

Outlook: Profits depend on rate of activity in thoroughly 
diversified group of consuming industries, and on mainte- 
mance of an adequate spread between prices and material 
costs. Growth of specialty business aids in latter respect. 

Comment: One of the more conservative members of the 
eyclical steel group. 


















*EARNINGS, 





DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Mar. 31 June 30 








Year’s 
Qu. ended Total 





Sept. 30 Dee. 31 
vy 88 






Dividends Price Range 
18%—10% 












—30% 


*Adjusted for 3-for-1 split in —_ 1945. fIncludes postwar refunds of 55 cents 


per share in 1948 and 56 cents in 1 











Cunningham Drug Stores, Inc. 












Data revised to April 9, 1947 Ea 


& Price Ra CDD) 










Incorporated: 1931, Michigan, as Eco- {12° 
nomical-Cunningham Drug Stores, Ine. 60 

Cunningham group first store established 40 PRICE RANGE 
1888. Office: 1927 Twelfth St., Detroit, 

Mich. Annual m:ering: Third Monday in 20 

December. Number of stockholders (No- 0 Fiscal 





vember 21, 1945): 1,250. 
oy “pene Long term 
t 


eee eee ee ee eee eee eee ey 


*$44,000 
Capital stock ($2.50 par).... 190,798 shs 


* Land contract payable annually. 





$6 
$4 
$2 
0 







1939 "40 ‘41 





42 "43 "44 "45 «1946 

















Business: Operates a chain of popular priced drug stores 
throughout Michigan ‘and a smaller group of higher class 
stores in Detroit, Cincinnati, Cleveland, Toledo and Pitts- 
burgh. Units total about 100. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital September 
30, 1946, $3.6 million; ratio, 2.9-to-1; cash and Government 
securities $3.2 million. Book value of stock, $32.96 per share. 

Dividend Record: Preferred payments regularly to retire- 
ment, July 1946.. Payments on common 1934 to date. 

Outlook: The stability characteristic of popular priced drug 
store business should be maintained, with continuation of 
company’s growth trend dependent on levels of consumer in- 
come. 


Comment: A businessman’s investment, shares are improv- 
ing in quality. 
























EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 






bapheneatesenenen 12% 12 14% 138% 17 20% 28 45 
: * Chicago Stock Exchange. Listed N.Y.S.E. January 29, 1945. 


refund of 71 cents in 1943 and 75 cents in 1944, 
‘of 1946, $2.36 vs. $1.92 per share a year before. 


28 














+ Includes postwar 











Years to Sept. 30 1939 1940 1941 1942° 1943 1944 1945 1946 
Earned pershare ..... $2.62 $3.09 $3.48 $3.19 $2.68 $2.93. $3.18 §$6.23 
Dividends faid ...... 1.00 1.00 1.25 1.00 1.25 1.25 = 1.25 2.00 

. *Price Range Ss 
High —..ccecccccceess 19% 19 19 19% 23% 30% 56 82% © 
Low 





§ Earned in the December quarter . 








Data revised to April 9, 1947 
Incorporated: 1916, as continuation of 
partnership organized in 1911. Office: 49 
4 = - so —O. et Y. Annual meet- 

of stockholders 
(March 8% 1 946): omens. 418; common, 


Capitalization: Long term 











debt of subsidiaries ........ $1,248,000 $2 
“PtgI0O pe or 16,947 sh q 
woscoccocccesee ° shs ’ ’ ’ ’ » * 
*Common stock ($1 par)..... 614,673 shs 1999 RG HG 1M 
—_—__—_ 





* Redeemable at $105 per share. + Neisner family holds 52%. 


Business: Operates one of the smaller limited price (5c-to. 
$1) variety merchandise chains, with 112 stores in the Eas 
and Middle West, principally im large industrial cities such 4; 
Chicago and Detroit. 

Management: Under leadership of family of the founders. 

Financial Position: Good. Working capital December 31, 
1946,. $8.2 ‘million; ratio, 3.3-to-1; cash and U. S. Gov’ts., $6.0 
million. Book value of common stock, $17.03 a share. 

Dividend Record: Regular payments on preferred; paid on 
common 1930-31 and 1935 to date. | 

Outlook: Industrialized nature of localities served will con- 
tinue to make sales and earnings sensitive to variations in 
level of business activity. 

Comment: Trade position and operating record preclude 
according the share an investment rating. 


*EARNINGS, DIVIDEND’ RECORD AND PRICE RANGE OF COMMON 
Six months ended June 30 Dec, 31 Year’s Total Dividends Price Range 


ee ete eee eenene 
es 
See ee ew ereenne 
ee ee ed 
eee tee teetee 


—16% 


f Includes postwar 





* Giving effect to three-for-one stock split in August 1946. 
refund, 17c per share in 1943 and 27c in 1944. 








Southern California Edison Company, Ltd, 





Data revised to April 9, 1947 


Incorporated: 1909, California. Office: 
Edison Building, Los Angeles, Calif. An- 
nual meeting: Third Friday in April, 
Number of stockholders (December 31, 
1946.: Original preferred, 1,426; pre- 
ferred, 46,769; common, 43,267 
Capitalization: Long term 
GOVE .. en0cts se died tei 33)00 
*Preferred stock 5% original 
Preferred stock 6% cum.... 
Preferred stock 54% cum... 
Common. stock ($25 par).. 


& Price Ra 


(SCE) 





1939 "40 ‘41 
. 3,182,805 shs ‘ 


42 ‘43 ‘44. "45 1986 ° 














*Is entitled to the highest annual rate on any preferred stock outstanding and 
participates equally with common after latter has received dividend equal to highest 
rate of any preferred. Original preferred is not callable—other ge tg callable at 
$28.75 per share and accrued dividend; par value of all preferreds, 

Business: Furnishes electrical service to areas in central and 
southern California with a population of approximately 
2,300,000. Company is one of the largest contractual users 
of Boulder Dam power. 

Management: Highly regarded in the utility field. 

Financial Position: Satisfactory for a utility company. Work- 
ing capital December 31, 1946, $10.6 million; ratio, 1.4-to-1; 
cash and U. S. Government securities, $23.8 million. Book value 
of common, $24.96 per share. 

Dividend Record: Regular payments on preferred. On com- 
mon, 1910 to date. 

Outlook: Growth characteristics of territory served are bet- 
ter-than-average. Prospects favor relative stability of earnings, 
since higher costs should be offset by increases in gross 
revenues. 


Comment: Common stock is a well-situated income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Qu. ended 


ear’s R 
Mar. 81 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


$0.43 $0.56 * * $0.52 $2.36 $1.75 29% —23 
0.44 0.49 0.73 2.27 1.90 30%—23 
0.48 0.51 0: 13 0.66 2.38 1.75 28 —16% 
0.32 0.34 0.55 0.38 1.59 1.75 21 —15 
0.32 0.36 0.50 0.26 1.44 1.50 4a 
0.28 0.43 0.55 0.41 1.67 1.50 —22 
0.40 0.43 0.54 0.34 1.71 1.50 87 —26% 
0.73 0.45 0.61 0.13 1.92 1.50 39%—30 


*Based on shares outstanding at end of each year. 
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CORPORATE EARNINGS 








—_—— 


EARNED PER SHARE 
OF COMMON STOCK: 


1947 






























1946 


36 Weeks to March 8 


Chefford Master Mfg ........... $2.52 =P 
Consolidated Grocers ..........+-- 4.19 $1.76 

= 12 Months to February 28 
Pacific American Fisheries ..°..-: 2.01 1.10 

em ee RR 1.23 0.89 
6 Months to February 28 

Kelsey-Hayes Wheel .....+++000 2.49 D2. 28 

= Murray Corporation .............. 1.26 D1.05 
Seeger Refrigerator ............+- 0.50 D0.43 

| Wesson Oil & Snowdrift ......... 14:35 1.19 
Gilson” FOMOG. 5.068 ee Seah <a , 1.48 0.42 

3 Months to February 28 

Wayne POMP cscs ccvctuccccsdes 1.7 0.44 

40 Weeks to February 2 

4 eer res 3.34 0.93 
3 Consolidated Paper .............. *1.90 *0.70 
2 3 Months to February | 
1 Indiana Limestone ............+. 0.58 coud 
) Universal Pictures ..........ss0. 0.73 1.15 
= 12 Months to January 31 
Aenel) GED avo secpaessuesass 3.17 1.30 

Bohack: CES Gadis sien odds veccaten 18.50 5.26 
pg REET ee re 5.72 2.72 

to- ME Copperweld ‘Steel ......---------- 0.26 1.81 
ast Emporium Capwell .............+. 11.78 4.51 
Gilbert (A. C.)  .ccccccvcccccesce 0.46 2.32 

ag Godchaux Sugars ..........++0+4. b5.60 b1.39 

MeLellnd: TAGS.’ «cede tides sicces 4.00 2.02 

Montgomery Ward .......cccceee 6.29 4.13 

° Outlet GOMOD ccccicescacceees 12.27 5.67 

31 Well (Raphael) ........:.see.0.- 55.63 29.52 
’ Wiebolds: ROR: foo dvckle copactnes 6.96 ae 
5,0 10 Months to January 31 
PROG“TNN Ric iscdicetenaneds .80 re 

9 Months to January 31 

on Sheraton Corp. of America ....... 1.06 i wa 
Zenith BOGS ..vecccccccdsvccesse D0.64 aire 

6 Months to January 31 

Anderson Qimyton: ...ccccccdcccces 8.76 4.04 

)n- 3 Months to January 3! 

in Glarvill Gee) oink. scGeddecdaicinsds 0.04 D0.04 

ide 1446 1945 
12 Months to December 31 

ACP BEE WEGRGGS  okc ce ccisicccesec $0.31 

Acme -Steel ~.) e560 corres: 1.9% 
Air-Way Electric Appliance 0.49 

nge Alamo Iron Works ........ 7.51 

by Akron Brass Mfg. .......... 0.73 

4% Allegheny’ Ludlum: Steel ..s.se..-. 2:68 

3%, Allen Industries ....... eeeweceece 0.76 

3% Aluminum Co. of America 2.85 

5% American Chain & Cable ........ 2.42 

7% American Home Products ........ 1.76 

0 American Republics .............. 0.72 

6% American Safety Razor .......... 1.33 

Anchor Hocking Glass .......... 2.44 

war Apex Electrical Manufacturing 1.17 1.08 

Oe“ R  aetead Cesc ece ects 43.30 0.90 

Bathurst Power & Paper . b*$.28 b*D1.41 

—_ a eS RR ae 0.6 1.29 

Benson & Hedges ............... D0.16 1,22 

Birdsboro Steel Foundry & Machin D0.11 0.64 

SONNE eos ot kcas a 3.66 3.84 

_ Bower Roller Bearing ..... 3.23 1.65 

Bristol-Myers ............ 4.90 1.71 

Canadian Industries ............. *0.84 *0.66 

Carman Company ..............0. 7.20 des 

Century Ribbon Mills ........... 1.90 0.97 

Churngold Corporation ........... 3.51 1.70 

City Ice & PPE Ces yee ci tediin wee 4.67 2.41 

CURE, TI Feias.c0 ASC Es eS thee 0.19 DO0.21 

3 Cleveland Graphite Bronze ...... 7.28 3.65 

2 Clyde Porcelain Steel ............ 0.25 0.34 

1 COMOMIAL BUNGE coc csc ccscccecs D0.18 0.40 

) Colonial Sand & Stone .......... 0.75 0.20 

$ Consolidated Amusement ......... 3.04 2.19 

‘Consolidated Retail Stores ....... 3.85 2.06 

Cooper-Bessemer ......... D0.54 2.51 

nd Corhart Refractories 1.87 1.03 

set Corn Products Refining 4.71 2.74 

at Corrugated Paper Box 4.13 1.25 

Creameries of America 2.52 2.59 

Crown Cork & Seal ............4. 4.21 3.02 

nd De VEN as eh s sik ss ssosenge 2.98 2.41 

i Dentist Supply Co. .............- 2.22 1.03 

ly Dl GiorPld Fra... cis cccccccees #7.44 #6.13 

rs | a. ie | enrages 1.88 1.40 

Dougias -(W. Es.) WMOS . ccc ci cscs 3.40 1.80 

DENTON i I 4.93 3.15 

Durez Plastics & Chemicals ...... 1.04 0.38 

Rastern (Gr TAOS 6... 5 ic ciccvce 1.88 0.89 

k- Easy Washing Machine .......... 0.98 0.77 
‘ B- werwvwrevevereeveswe 4.35 0. 

1; RlOCtNNNE: oa. 9 dike Fs os CRASS oe 2.57 eh 

ule Wlectrgmseaier |.-.335 ks Sirieneedes see 0.16 0.22 

TalPBAMes “CO. \ ib wuiisderwacesscwnes 0.92 0.53 

Fanny Farmers Candy ........... 4.56 2.35 

n- Fashion BrOcks ......scccqscccess 1.35 0.47 

Peal Moe a aeveep beecee ry 1.18 

on [RRL LSS cotter a 0,43 

at- Food Fair Stores ..............6. 2.27 0.57 

is, Funsteli (RO Brie nib ve ive es 0.79 1.58 

5g Gailord Container ............... 2.45 0.51 

General Aniline & Film .... 0.44 0.53 

General Outdoor Advertising .. 3.17 1.04 

eral Portland Cement ........ 1.96 old oh 

er. General Precision Equipment .... 3.47 2.31 

Giddings & Lewis Machine Tool.. 1.82 1.71 

Gladding, McBean .............. 3.67 1.18 

Granby Consolidated Mining.. D0.12 DO.10 

ise Granite City Steel ........ D1.26 0.18 

Great Northern Paper .. 2.60 0.90 

‘ peers aA Ter aan 0.66 11.25 

ercules Motors ...........0.a00 D1.27 3.01 

Hudson Bay Mining ............ *3.21 *2.14 

1 Inland Mee as 55 eS o's oko 3.18 2.01 

2 Inspiration Consolidated Copper... 1.60 1,13 

Bi Interchemical Corp. .........+.++ 5.98 2.13 

) International Cellucotton ...... peed - 2.61 1.67 

S| ee eee Risces wade DO0.04 D0.06 
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kee PER SHARE 


1946 1945 
COMMON STOCK: 12 Months te December 31 














FRG. iar aie cnc dees ceccvce D$0.61 $1.04 
Kirby Petroleum ........+-+e+ee- 0.74 0.83 
Lehigh Coal & Navigation ....... 1:40 0.88 
TIC AVENE Co occc ccc cs 806cc o SURE 2.82 1.80 
DdlvoTaiip. Cums on ocldyeccccccece 3.62 3.39 
Lockheed Aircraft ............-+. 2.84 5.08 
Long-..Bell Lumber Co. ......... 2.50 0.87 
Long-Bell Lumber Co............ Y 2.50 0.87 
McQuay-Norris Mfg. ........++-- 4.61 1.75 
Mead Corporation ...........+0. 4.22 1.06 
a ES ee 2.91 1.66 
ee Or at 2.95 1.37 
Ee ee ee eee 2.30 1.42 
National Container .............. 6.83 1.67 
New York City Omnibus 1.77 2.69 
Novadel-Agenc Corp. .. 2.08 2.63 
Noxzema Chemical 1.69 0.60 
Omnibus Corp. ....-. .0.99 1.34 
Otis Elevator ...... 2.36 1.15 
Pacific Western Oil ...........00. 1.13 0.96 
Packard Motor Car ........cccsee 0.32 0.08 
Panhandle Producing & Refining.. D0. 29 0.78 
Parmelee Transportation ...... Go5e 2.9 1.71 
Pennsylvania Coal & Coke ........ D0.42 0.24 
PRGRO  MMOWMNE So icc cc deccccese 2.41 0.99 
Philco Corporation ..........+++- 2.13 1.73 
Pittsburgh Plate Glass .......... 1.92 1.53 
ioe ee lath, SERRA FS 6 epee ger 2.44 3.46 
PCO: TOE one pKéAS ecg cepocvcas 1.08 1.04 
Ba i Ae ee Fe 2.01 1.65 
Quaker State Oil Refg. .......... 2.63 1.37 
eT) a eee eee 5.44 2.25 
err 4.94 4.03 
SNE WR). oS aneededvcsmcescceces 4.00 3.00 
Scovill Manufacturing 2.61 2.37 
Seaboard Oil (Del.) 2.43 2.20 
Shuron Optical ....... 11.58 2.81 
i 1.80 0.57 
ee rr err 2.31 1.31 
Standard Forgings .............. 1.20 1.76 
Standard Steel Springs .......... 1.08 1.20 
UMENOee COUNT i cb cc acieccecnccence 0.64 D0.19 
Sweets Co. of America .......... 2.70 0.68 
Sylvania Electric Products ....... 1.97 2.05 
LS. shades Kcangncektcones 5.64 3.45 
EE POE inten sd Cadcocatisians 2.24 1.00 
Be e.g. oteisnecaweetancse 4.11 3.18 
Transcontinental. & Western Air... D14.55 1.84 
“MA ree D3.57 0.64 
pie a A 0.58 2.33 
United Aircraft ESE eee ae 1.79 4.35 
Pe CU) aces dtecnceces pay D1.41 DO0.56 
Venezuelan Petroleum ........... 0.93 0.87 
Virginia Coal & Iron ............ 4.11 4.83 
OE ONE 6 ule ev ecceclccsees #3.02 #1.96 
Warner Aircraft: .............-+- D0.04 0.16 
Wares FD no cbs ccc cannes c0.87 e1.11 
Western Air Lines ......... D1.80 0.51 
Weston Electrical Instrument 7.10 3.02 
oe Re rere 2.87 3.25 
White Sewing Machine .......... 1.07 0.34 
6 Months to December 31 

Lake Shore Mines .............. 0.32 0.41 
Ludwig Baumann .............:. 3.01 3.99 
* Canadian currency. # Class A & B common stocks 
combined. b—Class B stock. e—Class C_ stock. 


D—Delficit. 





Coming Dividend Meetings 
ollowing are some of the impor- 
tant dividend meetings scheduled 

for the dates indicated. Meetings not 

infrequently are moved up a day o 

more or.may be postponed. 


April 14: Hormel (G. A.) & Co., Horne 
(Joseph) Co., Kellogg (Spencer) & Sons, 
Liberty Title & Trust, Stamford (Conn.) 
Trust. 


April 15: Bank of Montreal, Buck Hills 
Falls, Castle (A: M.) & Co., Dominion 
Bridge ~Co.,~ Hale Bros. Stores, Kings 
County Trust, Marine Bancorporation, 
Murphy (G. C.) Co., Public Service Corp. 
of N. J., Scranton Lackawanna Trust, Se- 
curity First National Bank (Los Angeles), 
Silex Co., White (S. S.) Dental Mfg. 


April 16: General Foods, Noyes (Chas. 
E.) Co., Texas Pacific Coal & Oil, U. S. 
Loan Society, West Virginia Pulp & Paper. 


April 17: California Pacific Title Insur- 
ance, Chicago .Yellow Cab, Continental 
American Life Insurance, International 
Harvester, Louisville & Nashville RR., 
National Lead, St. Paul Fire & Marine 
Insurance, Security Trust, South Bend 
Lathe Works. 


April 18: Security Insurance, Westches- 
ter Fire Insurance. 





Fedders-Quigan 
Corporation 


DIVIDEND NOTICE 


The Board of Directors of Fedders- 
Quigan Corporation at a meeting 
t held on April 7, 1947, declared a regu- 
lar quarterly dividend of 20c per share 
on 1,200,000 shares of common stock, 
said dividend is payable to stockholders 
of record April 18, on April 28, 1947. 


Salvatore Giordano, President 


























REAL ESTATE 


MAINE | 
On the Coast of Maine — For Sale 








Attractive home on_ three-quarter acre plot 
located on “Marginal Way’ near Ogunquit, 
Maine. Elevation 50 ft. and 500 ft. from rocky 


shore. Beautiful natural setting with command- 
ing view of ocean. Exceptional neighborhood and 
surrounding properties. Au 

First floor extra large panelled living room, 
dining room, kitchen and butlers’ pantries and 
two servants’ bedrooms and bath, with separate 
hall. Second floor seven master bedrooms, three 
baths. All rooms plastered walls, hot air furnace, 
ample hot water -supply,-all utilities, 2-car garage: 

For further details and photographs address 
owners, Mrs. Frederick’ D. Bolman or Mrs. 
Frank E.-Washburn, South Broadway, 

Leavenworth, Kansas. 





NEW HAMPSHIRE 


SUMMER HOME at 
SUGAR HILL, 
NEW HAMPSHIRE 


10 Rooms completely furnished, 4 Baths, 
4 Fireplaces, Arcola Hot Water Heat, 2-car 
Garage, 3 Springs, Finest Water. 

8,000 


Top of Sugar Hill 
1600’ Elevation 
Beautiful View White 
Mountains 
Owner: H. P. KEMP 


70 Pine St., N. Y. C. 
Telephone Digby 4-5944 














NEW YORK 


AN ESTATE 
ON THE HUDSON 
In Beautiful Grandview, N. Y. 


House located. on nine acres, beautifully land- 
scaped. Four large bedrooms with baths. Ser- 
vants’ quarters; three rooms, two baths. Billiard 
Room, Study, Bar and Rumpus Room. Grounds 
include greenhouse, rose garden, many fruit trees. 
Dock on Hudson for large boats. Has boathouse 
out over water. Three-car garage has apartment 
over it. For photographs and details write: 


W. BRAYSHAW 
53-09 97th Place, Corona, N. Y. 


VIRGINIA 


IN OLD VIRGINIA—Delightful century old 
country home and productive farm of 100 rolling 
acres, the profitable answer to the present high 
cost of living. ‘Only 7 miles from town and the 
University of Virginia. Two cattle and hay barns, 
tenant house and usual outbuildings. Price 
$25,000. Write for illustrated brochure. 


PERCY MONTAGUE III 
Associate of 
GEORGE H. BARKLEY ° 
OFFICES: BARKLEY BUILDING 


Court Square 
Charlottesville, Virginia 














JTOCh FACTOGRAPHS 








American Potash & Chemical Corp. 





Canadian Breweries, Ltd. 





Data revised to April 9, 1947 
Incorporated: 1926, Delaware, as successor of company formed 1913. 
Offices: 609 So. Grand Ave., Los Angeles 14, Calif. Annual meeting: 
Last Tuesday in April. Number of stockholders (June 12, 1946): Class 
A, 476; Class B, 4,117. 
CPR NMIRNOT Taine OA OIRNE, 65 OU. sD p OS iin cds onc accdecnecnchedoannal None 
*Preferred stock, $4 cum. 70,000 shs 
7Class A common stock (no par) 48,664 shs 
7Class B common stock (no par) 479,726 shs 


*Callable at 103 (101% for sinking fund) through April 1, 1950; 102 (101 for 
sinking fund) through April 1, 1955; declining rates thereafter. 7 Formerly capital 
stock; reclassified in 1946; Class B held by Alien Property Custodian, 1942-1946. 
Heyden Chemical holds 19. 2% of Class B stock. 


(AOP) 


Digest: Important producer of high grade chemicals, chiefly 
potash and boron products. Also makes boric acid, soda ash, 
salt cake, lithium and bromine. Outlets include fertilizer 
companies, makers of soap, paper, glass, enamel, textiles, dye 
and leather. Working capital December 31, 1946, $6.6 million; 
ratio, 4.7-to-1; cash $4.7 million. 


EARNNGS, DtVIDEND RECORD AND PRICE RANGE OF COMMON 
Year ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
*Earned per share $6.10 $4.50 $2.00 $3.03 $2.62 $2.81 $2.23 $2.87 
Dividends paid 4.75 4.25 2.00 1.50 1.50 1.50 1.50 1.50 

— Range (N. Y. aad 
109% 85 61% 57% 48 59 67% 
33 60 50 39 43% 40 41% 31% 


*On combined Class A and B shares. + On Class A stock. 





Atlas Plywood Corporation 





Data revised to Apri! 9, 1947 


Incorporated: 1925, Massachusetts, te acquire the properties of 5 small (AWO) 
corporations. Subsequently formed Atlas Plywood Corp. of Canada, — 

a wholly owned subsidiary. Office: Statler Bldg., Boston, Mass. 

os: Fourth Wednesday in September. Number of stockholders (May 1, 1944): 


Capitalization: Long term debt *$2,125,000 
et. RRS RE ee er oe ee ET Sy 527,118 shs 


*Bank notes. 


Digest: Largest manufacturer of plywood packing cases used 
in the transportation of over 200 different kinds of merchan- 
dise. Also makes plywood panels and single ply veneers. 
Working capital December 31, 1946, $3.9 million; ratio, 2.1-to- 
vn cash, $1.9 million. Varying dividends 1925-31; 1934; 1936 to 

ate. 


“EARNINGS, DIVIDEND RECORD AND PRICE ar OF CAPITAL STOCK 


Half-year iscal —— Calendar Years —— 
June 30 Year’ s Total Dividends tPrice Range 


277%—1T% 
38%—24 
37 —32 


*Based om capitalization outstanding at end of each period; adjusted to 2-for-1 split 
in 1943, but not for 150,000 shares sold in 1944. +N. Y. Curb. 





Kingston Products Corporation 





Data revised to April 9, 1947 
Incorporated: 1927, Indiana, as consolidation of three predecessors 
formed 1902 to 1904. Office: 1412 North Webster Street, Kokomo, Ind. 
Annual meeting: First Tuesday in April. Approximate number of stock- 
holders (December 31, 1944): 4,300. 
Capitalization: Long term debt 
Common stock ($1 par) 


(KPT) 


$800,000 
1,050,000 shs 


Digest: Manufactures automotive parts and accessories, 
vacuum cleaners, roller skates, toys, gasoline engines and 
pumps, home coal stokers, lawn-mowers, etc. A subsidiary 
sells radio receivers and parts. Working capital December 31, 
1946, $2.5 million; ratio, 3.6-to-1; cash, $757,427. Dividends 
paid 1929-31; 1935-37; 1939; 1941 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec $1 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share .... ". 13 D$0.02 $0.30 $0.24 $0.27 $0.63 $0.38 
Dividends paid 0.10 None 0.20 0.10 0.20 0.20 0.20 $0.20 

Price Range 

igh 138 1% a 4 9% 9% 
1 1 15 258 3% 4% 


D—Deficit. 


30 





Data revised to April 9, 1947 


Incorporated: 1930, Ontario, as Brewing Corp. of Ontario, Ltd.; present (CNB) 
title adopted in April 1937. Main office: O'Keefe House, Victoria St., 

Toronto, Ont., Canada. Annual meeting: At ‘call of Directors. Number of stock- 
holders: (October 31, 1946): 10,684. 


Capitalization: Long term debt.............6..005- Ray Meee WTF $9,941,74 
Capital stock (no par) 2,000, 000 shs 
Didnow lity, TOMI, ~ pc ccRikd oc Ke Sha hs 640 e Qe ON seek a 60k 8o tw 160 e500 caaanse a -$1,784,179 


Digest: Engaged in the production of beer and ale and 
related products. Operates nine breweries. Principal trade- 
names: Old Stock, Cincinnati Cream, British, Red Cap, 
Black Label, and Old Vienna. Owns 74% of the capital stock 
of Brewing Corp. of America, which owns two plants in Cleve- 
land, Ohio. Working capital January 31, 1947, $8.7 million; 
ratio, 2.1-to-1; cash, $4.6 million; marketable securities, $1.7 
million. Initial dividend paid October 1, 1945. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended October 31 19389 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share $0.45 $0.45 $0.49 $0.67 $0.68 $0.87 $1.32 $2.35 T$0.68 
Calendar Years 
Dividends paid 
_iPrice Range 


Noue None None None 0.20 1.18% 0.7! 


1.90 2% 1% 1 2/5 6% 8% 24% 29% 255 
0.75 40.90 0.60 1.00 1.35 5% 8 20 22 


Note: All figures are in Canadian currency and dividends to non-Canadians are 
subject to 15% non-resident tax. * Adjusted 1939-44 to give effect to conversion of 
the preferred on a 3-for-1 basis in October 1945, and based on number of shares out- 
standing in subsequent years. + Three months ended January 31, 1947. {Toronto 
Stock Exchange through 1946; listed N. Y . Stock Exchange December 13, 1946. 





Eastern Gas & Fuel Associates 





Data revised to April 9, 1947 

Incorporated: Not a corporation. Formed in 1929, Massachusetts, as 3 
voluntary association. Office: 250 Stuart Street, Boston, Mass. Annual 
er rege First Tuesday in April. Number of stockholders (Mar:h 14, 
1947)): Prior preferred, 6,742; preferred, 6,729; common, 3,456. 
Capitalization: Long term debt $55,491,000 
“Prior preference stock 4%2% cum. 246,373 shs 
+Preferred stock 6% cum, ($100 par) 374,138 shs 
=Common SONG He NOS once a ceree sins < ooh ae keke ess Cau bncegae pes eed ne 1,998,400 shs 


Callable at $105. {Callable at $110. 
of common and 13.4% of 6% preferred. 


(EFU) 


tKoppers Co., Inc., owns approximately 78% 


Digest: Produces bituminous coal, coke and by-products. 
Also operates steamship lines and iron works. Controls Bos- 
ton Consolidated Gas and has an indirect minority interest in 
Virginian Railway. Partial dividends on junior 6% preferred 
in ‘recent years; none on common. Under amended plan of 
recapitalization filed January 6, 1947, with SEC each share of 
6% preferred would receive five shares of new common in 
satisfaction of all rights; each four shares of common would 
receive one share of new common; 4%% preference stock 
would remain undisturbed. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 
Earned per~-share.... D$1.07 D$0.21 $0. Of ps0. 12 D$0.12 ps0. 16 
Price Range (N. Y. Curb) 
igh 4 3% 1% 2% 2% 
1% % % 15/16 1% 
D—Delficit. 





Standard Products Co. (The) 


Data revised to April 9, 1947 


Incorporated: 1936, Ohio, as consolidation of two predecessors formed in 
1927 and 1930 respectively. Office: 505 Boulevard Bldg., Detroit, Mich. 
Annual meeting: Last Monday in September. Number of stockholders 
(August, 1946): About 1,050. 

Capitalization: Long term debt 

Capital - stock’ (G2 GONE os ose s vigincc cccvevncesiccsove er 





(SPD) 


$1,392,851 
.-- 300,000 shs 


Digest: One of the leading makers of window channel (sold 
almost exclusively to the automotive industry), automobile 
door checks, extruded and molded rubber products and 
thermo-plastic articles. Working capital December 31, 1946, 
$3.3 million; ratio, 4.3-to-1; cash, $1.5 million. Dividends paid 
1936-37; 1939-42; 1944-45. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended June 30 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share .... $1.19 $1.57 $2.25 $1.27 $0.53 $1.92 $1.60 $0.54 
Calendar years 
Dividends paid ‘ 1.00 0.90 0.40 None 0.50 0.50 None 
tae Range (N. Y. wan 
Hig 10% 6% 11% 138% 23% 23% 
6 4% 64 7% 11% 9% 
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Rail Organization 








Concluded from page 14 





and essential equipment, at the dis- 
astrous and faulty bankruptcy regu- 
lations now in effect, and at: insuffi- 
cient returns the railroads are now 
permitted to earn on valuations erro- 
neously determined in the light of 
economic fact. 

In addition, the Federation is de- 
termined to see railroad equipment 
and facilities modernized; to bring 
about an equitable balance among 
wages, return on investment, and 
rates in the railroad industry ; to staff 
railroad managements with progres- 
sive, energetic, efficient personnel 
who have full confidence in the fu- 
ture of railroads in the United States; 
and to abolish monopolistic prac- 
tices and bring about the return of 
free enterprise to the railroad indus- 
try. 

In each of these five program 
phases, the Federation will not only 
diagnose the railroad industry’s dis- 
eases for its members’ knowledge; it 
will also propose remedies, and work 
for their application. 

For the rail investor, or.the pub- 
lic, the Federation believes it can 
and now offers many benefits. Some 
of these are direct, such as stabiliza- 
tion of the rail securities market 
through education of the investing 
public in the complex factors deter- 








UNITED STATES LINES 
COMPANY 


Common 
Stock 
DIVIDENDS 


The Board of Directors has authorized 
the payment of a quarterly dividend of 
fifty cents ($.50) per share payable june 12, 
1947 to holders of common stock of record 
June 2, 1947 who on that date hold regu- 
larly issued common shares ($1.00 par) of 
this Company. 

The Board has also authorized the pay- 





ment of twenty-five cents ($.25) per share 
payable April 30, 1947 to holders of com- 
mon stock of record April 18, 1947 who 
on that date hold regularly issued common 
shares ($1.00 par) of this Company. This 
disbursement with the twenty-five cent 
dividend paid March 10, 1947 places the 
shares on a two dollar ($2) annual basis 
from the beginning of 1947. 

Holders of former stock issues of the 
Company entitled to issuance of common 
stock ($1.00 par) in exchange for their 
holdings will be paid these dividends when 
exchange is made. 

CHAS. F. BRADLEY, Secretary 


One Broadway, New York 4, N. Y. 
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mining sound capitalization of the 
railroads; more directly determined, 
less speculative and sounder returns, 
as rail regulation and legislation is 
coordinated and clarified through 
Federation-aroused public demand; 
and the attraction of new and sub- 
stantial capital to the railroad indus- 
try as the conditions under® which 
railroads operate, as well as their 
facilities and their managements, are 
bettered as a result of the Federa- 
tion’s programs. 


New Relationships 


Less direct, but of far greater sig- 
nificance may well be the develop- 
ment of new relationships between 
the industry and its customers as 
innovations and new services are in- 
troduced to modernize the American 
railroads; the revelation of new 
spheres of interdependence between 


owners, workers and the public; and |} 


most important of all, the evolution 
of a new approach to a dynamic cap- 


_italism that combines courage with 


conscience and freedom of enterprise 
with fairness for all. 








Mail Order Leaders 





Concluded from page 10 








Sears and Ward have participated in 
the general recession of security 
prices, each of the issues having sold 
below its lowest price of last year. 


At their 1946 highs, Sears topped by | 


one-half point its record high of 493¢ 
reached in 1928, but Ward was still 
far below its 1928 peak of 159%. 
Neither company then was as well 
cushioned as now to withstand a busi- 
ness depression, and fivé years later 
Sears sold at 21%, Ward at 3%. In 
view of the strong financial position 
each has built up, their far-sighted 
merchandising and other management 
policies, and the fact that at most only 
a mild business curtailment appears 
likely to develop, the 1928-32 market 
pattern is of only academic interest. 
Around current prices the shares of 
Sears, Roebuck and of Montgomery 
Ward appear to have well discounted 
the darker side of 1947 and later 
prospects, and to have accorded slight 
attention to the weightier encouraging 
factors. 














WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both; 


Analyze the portfolio already 
established ;- 


(2) 


(3) Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 


with your objectives; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


(4) 


(5) 


Tell you instantly when each 
new step is necessary ; 


(6) Keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 


vestment position ; 


(7) 


Furnish monthly comment on 
your investment program. 


(8) Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 


vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 





You incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 


a 


aid me 

My Objective: 
Income [] Capital Enbigcement oO 

(or) Both. (a KS 
ee SS 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell ex- 

dividend the second full business day before the 
date, 
= Pe- Pay- Hidrs. of 
Company riod able Record 

Aloe (A. 8S.) Co 20¢ May 1 Apr. 21 
Amerada Petroleum Corp. Apr. 30 . 14 
American Can Company 75¢ May 15 4 
Amer. — of Allegany 

Count: Apr. 21 


Pw ans Fire & Casualty.. . 25 
American Fruit G . 18 
American States Utilities 

American Vi 





Do 3.7 


Birinen Bi 6 neat PRODUCTION 
Brockton Gas Light Wk : ae 100 ‘ Ped. Reserve 
Bunte Bros. 


— Biscuit Corp $1.35 et ‘Ble Bw 1991 19% 1943 1944 195 15° 3 F M AM J 





Trade Indicators aa 1947 


Mar. 29 
Canadian Food Products 


Central Pow. & Lt. (Tex.) ‘ Electrical Output (KWH) . 4,729 
out = de Pasco Copper...--- oe ‘ §Steel Operations (% of Capacity)....... ‘ 95.4 
Cleve, Cin, Chi. & StL. : Freight Car Loadings (Cars)..:.. 829,412 





Mar. 26 
ae nal — Ade ee gage = ; {Total Loans, 101 Cities (Fed. Res. Mbrs.) ‘ $16,921 $17,150 $15,272 
60 


ey ge May . - 4 | JTotal Commercial Loans 11,077 11,070 11,171 7,506 
Consolidated Laundries Soe Q ; {Total Brokers’ Loans 743 793 2,354 
Ce a ee Bae mh Sart ’ {Money in Circulation : 28,170 28,247 27,912 
Crown Cork & Seal Co 40¢ ; {Brokers’ Loans (New York City) : 446 509 556 1,807 
Davenport Water Co £F pf. .$1.25 Q 1 % 
Beauire, Tne. wedlion bays ae i ‘ 4 000,000 omitted. §As of the following week, +Estimated, 
xeter ampton ectric.. % ; 

Fy Tee ans Garlcctese @! aoe 38 | N. Y. §. E. Market statistics 

ae : 16 . : fh 
General Public Utilities 43 : Closing Dow-Jones Averages: 8 
— pene ele: 7 A 30 Industrials 173.29 
Globe Cinion Ine. 20c .. May : 20 Railroads ‘ : 47.25 
Hamilton Cotton iéa ae 15 Utilities 


35.25 
Harris (A.) & Co 65 Stocks 62.10 
Horbrand Corp. Details of Stock Trading: 


Hercules Powder 5% pf 
Shares Sold (000 omitted) 630 1,020 


Houston Light & Power $4 pf.. 
Hoving Corp. 20 y 
Issues Traded 931 1,032 
111 


< ~ Zine 
Interchemical Corp. 
626 752 
Number Unchanged 169 


International Utilities Corp. ‘aie 

Jantzen Knitting Mills 

chon, Worse Works 6% pf $1.28 N Hi hs f 1947 6 5 

ae ¢ New Highs tor 

eal nen gs Boe New Lows for 1947 | 83 162 
Bond Trading: . 

Dow-Jones 40-Bond Average... 104.42 04. 104.25 104.20 

Bond Sales (000 omitted) $3,030 $2,970 $3,670 
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Kroger Co. 

Lane Bryant 4%% pf 

Lebanon Valley Gas 6% pf.. The 
—_* Boston Theatre........ 15e .. 


land wo 
NKR Ort 


Louisville, Nash. 








*Average Bond Yields: Mar.12 Mar. 19 High Low 


2.539% 2.534% é 2.563% 2.513% 
' 2.778 2.779 ; ; 2.784 2.755 
Nathan Straus-Duparquet 


3.062 3.063 : : 3.063 3.027 
eer Common Stock Yields: 
eet tak Ga 0 7 | 50 Industrials 4.67 4.63 4.67 4.23 
Ro ane a 5 | 20 Railroads 7.18 7.22 ; ; 7.22 6.37 
Nunn-Bush fmee ite cs ‘ 5 | 20 Utilities 3.75 3.75 e ' 3.76 3.44 
Pacific Lighting’ Corp..........75e y 9 90 Stocks 4.68 4.68 é . 4.68 4.30 
Raymond Concrete Pile 3 
gy ht & Brass abe oe ; “Seantard:,& Pear Seeporation, 
ee, & Dohme $3.50 pf. 


erin. Wii ae The Most Active Stocks—Week Ended April 8, 1947 


Solar Aircraft $0.90 vf. : : : Shares ing Net 
South American Gold & 


Traded “Apr. 1 Apr. 8 Change 
Socony-Vacuum bi sp pigs alc ob ata) 14% 145% 
American Airlines -. 40,800 11 10% 
v. -25¢ i 37,800 72% 
United Stores Corp. $6 pf.. " 0 3 i : bs 37,800 3% 
U._S. Industrial Chemicals.:..25¢ Q 1 35,900 26% 
Gestetnntet ts Ge Gace” ae - 38 | Cleveland Electric Illuminating 35,000 39% 
White Sewing Machine $2 pf...50c Q 1 National Distillers aaa 33,300 21% 


Accunulations United Aircraft 19% 


Stitinsie teneatac ie ok American Woolen .. 32,600 365% 

utchins Investing si et ’ ; 

Marion Power Shovel 7% pf.-81.75 1. Apr 28 Apr. Eastern Air Lines ... 31,000 22% 

Woon — $4 pf...50c .. 4 a ' r ‘ 30,000 1814 
7% ist pl... $3.50 .. é Pennsylvania Railroad 215% 


Do 4% of. 
Mid-Continent Petroleum 
Morris & Essex Ext. R.R $2 
Munsing Paper 5% Ist pf..... 


Ld ed 
al el el eee al, | 
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*Adjusted for rights. 
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THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office + 55 WALL STREET : New York 





Condensed Statement of Condition as of March 31, 1947 


Including Domestic and Foreign Branches But Not Including The Affiliated City Bank Farmers Trust Company 





(dn Dollars Only— Cents Omitted ) 


























¥ 
ASSETS 
Cash and Due from Banks and Bankers....... $1,255,170,219 DIRECTORS 
United States Government Obligations (Direct 
or Fully Guaranteed)..................... 2,127,347,620 GORDON S. ae 
Obligations of Other Federal Agencies........ - 28,904,830 seen sueeeaiaiaacdens 
State and Municipal Securities.............. 199,859,550 W. RANDOLPH BURGESS 
I a ee re 101,058,083 VieoCoeinan 66 the Beast 
Loans, Discounts, and Bankers’ Acceptances. . . 1,093,559,848 WM. GAGE BRADY, JR. 
Real Estate Loans and Securities............ 3,137,041 President 
Customers’ Liability for Acceptances......... 17,538,998 
Stock in Federal Reserve Bank . me 6,900,000 
Ownership of International Banking Corpora- — a oes 
President, International Tele- 
tion Pte eee eee eee eee eee eee eee e reer e eens 7,000,000 phone and Telegraph Corporation 
EY 5 oss oa ured ob aace ee oldie 6 ae 29,094,212 dilidaidasbiiaieanis 
Er rete Peer nes) yee 4,167,290 Cliataiaiiciet test Henn Mhntae 
Bond and Share Company 
i cea aees hoSector conn ke $4,873,737,691 coludniens 
Shearman & Sterling & Wright 
EDWARD A. DEEDS 
LIABILITIES Chairman of the Board, The 
iio ay isi tees 5  vasiay away $4,544,599,922 ae 
(Includes United States War cilities ini inceliaaae 
Loan Deposit $79,954,394) ‘ Vice-President, Phelps Dodge 
Liability on Acceptances and Bills. .$26,794,848 Corporation 
Less: Own Acceptances in Port- acai 
rs tw ee Sead oe 6,081,529 20,713,319 ‘Roundéer-Chairman. Bank 
a of America National Trust 
Items in Transit with Branches.............. 3,303,569 sadRee Lene 
: JOSEPH P. GRACE, JR. 
Reserves for: , President, W. R. Grace & Co. 
Unearned Discount and Other Unearned ; 
SR eee Rm a ee) 2 ee 4,438,100 J procs = eae — 
Interest, Taxes, Other Accrued Expenses, etc. 34,434,023 Mining Company 
IES ca ns. ha do bo wd eke Deals ek 2,325,000 sates aiaaicaenes 
Capital. . Oe eee Ciiiniiek ie Deeelt 
Surplus. . ere a ee ee 152,500,000 Corning Glass Works 
Undivided Profits. Was dS ne bee 33,923,758 263,923,758 GERRISH H. MILLIKEN 
President, Deering, Milliken & 
or tit o>) basa ene eee $4,873,737,691 Co. Incorporated 
GERARD SWOPE 
Figures of Foreign Branches are included as of March 25, 1947, except tase — 
those of the Dairen Branch which are prior to the outbreak of the War, 
but less reserves. REGINALD B. TAYLOR 
$360,512,637 of United States Government Obligations and $2,568,793 of ee 
other assets are deposited to secure $287,554,445 of Public and Trust Deposits ROBERT WINTHROP 
and for other purposes required or permitted by law. Robert Winthrop & Co. 
(Member Federal Deposit Insurance Corporation) 
































MORE ENGINES, 
FOR MORE JOBS 


-e.and MORE ON THE WAY 
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Continental 
production has risen 


substantially over that of a year ago, and is now 
proceeding at a higher rate than in any previous 
peacetime period. This is due partly to improved 
efficiency and partly to an expansion of plant facili- 
ties undertaken last year to meet customers’ rising 
schedules. As additional machinery and equipment 
come into use, deliveries will be accelerated further, 
day by day and week by week. There are more 
engines, for more jobs ..., and more on the way. 


[fontinental Motors [orporation 
MUSKEGON, MICHIGAN 



































